Oe 


Founded Member 
by of 
Otto Guenther, Audit Bureau 
in 1902 The em World was established to diffuse the truth about investment’, ha’ constantly maintained this atti- of Circulations 
nd will continue to do so, confident im its belief that as long as it dings to this ideal i can count upon the 
support of the investing public. 
VOLUME 64 NEW YORK, AUGUST 14, 1935 NUMBER 7 


In This Issue: 


F.W.’s Stock Factographs 
L. G.’s Column - - 


156 Dividend Meetings This Week 167 
159 Business and Financial Summary 168 


What John Bull Is Thinking About - - - - - - - 149 
Credit Inflation Taking Hold? - - - - - - - - 150 
DuPont May Pay More - - - - - = = - = - = 160 
Business Boom Ahead—Says History - - - - - - 1651 
Utilities at the Crossroads - - - - - - - - - - 152 
“Zephyr” Experience - - - - - - - = = = = 152 
The SEC and Salaries - - - - - - - - - - - 158 
Uncle Sam, Biggest Banker - - - - - - - - =- 158 
Railroad’s Fate Hangs in the Balance Sheet - - - - 153 
Wanted: A Philadelphia Lawyer - - - - - - - - 154 
Preferred Stocks for Yield - - - - - - - - - - 155 
National—Prince of Steel - - - - - - - - - - 155 
Two “Out of Line” Stocks - - - - - = - - = - 158 
Fairbanks, Morse Passes Profit Point - - - - - - 158 
AAA Protests Triple A - - - + - - - - - = - 160 
Ominous? - - - - - - - = = = = = = - - 164 
Record GM Purchase - - - - - - = = = += = = 167 
Regular Weekly Departments 
Weekly Record of Earnings - - 146 Board Room Brevities - - - - 161 
The Market Situation - - - - 147 Among the Bulls and Bears - - 162 
Stockometer - - - - + = + 147 The Commodity Situation - - 165 
The Trend of Things - - - «+ 148 Dividends Declared - - - - - 166 
News Behind the Ticker - - - 148 The Bond Market - - - - 166 


= PUBLISHED WEEKLY BY 


THE GUENTHER PUBLISHING CORPORATION 
21 West Street, New York City 
President and Publisher: Louis Guenther 


Vice-Presidents: 
Henry L. Vonderlieth; H. D. Guenther; Richard J. Anderson; James C. De Long 
Secretary; Arthur E. Voss 


THE EDITORIAL STAFF 
Managing Editor: Richard J. Anderson 
Associate Editor: A. Weston Smith, Jr. Research Editor: Ralph E. Bach 


George H. Dimon; C. C. Bailey; Andrew A. Bock, Ph.D.; 
W. Sheridan Kane; J. H. Snyder ; M. J. Zock; George E. Andresen ; J. A. Livingston 


Business Manager: Henry L. Vonderlieth 


Annual Subscription Rates: Editorial and Business Offices: 


United States, Mexico and Cuba, $10 a year; 21 West Street, New York, U. S. A. 
Canadian, $12 a year; Foreign, $12 a year. Cable Address: Finglobe, New York 


THE ADVERTISING DEPARTMENT 
Advertising Director: James C. De Long 
Western Advertising Representative: F. H. Ertel, 727 Monadnock Bldg., Chicago, Ill. 


Copyright, 1935, by The Guenther Publishing Corporation. Reproduction in whole or part prohibited except by 

perinission of the publisher. Newsdealers and bulk by News Company. Entered as second 

class matter October 22, 1906, at the United States Post Office at New York, N. Y., U. 8. A., under the act 

dated March 3, 1879. FOR CHANGE IN ADDRESS subscriber should give both the old and new This 
notice should reach us about two weeks before the change is to take effect, 


In Coming 
Issues: 


For months the railroad securities 
have lagged behind the _ general 
market, and evidences of generally 
expanding business and improving 
prospects for the remainder of the 
year have afforded this section of the 
market little inspiration. Must rail 
shares be abandoned as investment 
and speculative vehicles? Or is the 
public wrongly interpreting the fun- 
damentals? An analysis—together 
with specific recommendations—will 
appear soon, 


Unoer the New Deal the art of suc- 
cessful investment is much more 
difficult than it has been for years. 
Those having money to invest—from 
several thousand dollars or so to 
funds many times that size—should 
seek expert guidance in proper selec- 
tion, diversification and _ similar 
factors. To assist the small investor 
and the investor of moderate means 
a coming issue will carry a number 
of suggested investment programs 
for the employment of varying 
amounts of funds. 


Because of money market condi- 
tions and paucity of new offerings, 
bond prices have been driven up to. 
levels which, in the light of condi- 
tions a few years ago, seem almost 
fantastic. As long as interest rates 
remain at present abnormally low 
levels, bond prices in general will re- 
main high. But if once more normal 
money market conditions reappear, 
investment bonds will decline in 
price. Just what is the extent to 
which such declines might go? Are 
they likely to be of sufficient im- 
portance to warrant disposal of most 
bonds, when that time comes? 
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What Changes Now 
Your 


What steps have you taken in the revision of your in- 

q vestment holdings to conform to the changes that have 
taken place in the financial and economic prospect? Substantial 
profits and important income improvement will accrue to properly 
diversified investment lists over the next several months, but if 
you are to share in these you must be certain your portfolio is in 
adjustment before the market fully discounts the new situation. 


Security prices have been advancing since March, but the 

upswing has been so general that relative values have 
been upset, and foresighted investors are availing themselves of 
the present situation to recast their portfolios. The consequent 
switching from unsatisfactory into more attractive issues explains 
the failure of certain groups and of individual issues to follow 
the upward movement through in recent weeks. 


You, too, should have this revision of your portfolio 

well under way. But if you are an average investor 
you find it difficut to decide what to sell—what to hold—what 
to buy; for you have neither the facilities nor the time necessary 
to segregate and analyze the factors that contribute to security 
movements. In this situation you need the tested guidance of 
The Financial World Research Bureau, for there are fewer other 
sources of dependable information and suggestion than in the 
past because of the limitations imposed by the Securities Act. 


Whatever your problem—income, market appreciation, the investment 
of funds, or the recovery of principal—you will find our procedure so 
flexible that it can be adapted exactly to your needs. You merely register 
with us the complete list of your securities, with their cost, together with 
data regarding your resources, requirements and objectives. Then you 
follow the individually selected recommendations as they come to you 
through personal, direct correspondence. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one 
fifth of 1 per cent of the value. There are no other charges. 


Dhe PLEASE explain (without obligation, to 


me) how your personal supervisory 


: FINANCIAL WORLD service would assist me to build up my : 


capital and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing the num. 


ber of shares and their original cost. 


21 West Street New York, NY Aug. 14 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to June 
ON COMMON STOCK: 1935 1938 
American Gas & Electric.......... 1.738 1.75 
American Light & Traction........ 1.05 1.52 
American Power & Light.......... p3.33 pl.sg 
Brown Fence & Wire............. b1.34 a1.83 
Brooklyn Union Gas............. 4.85 5.58 
Commonwealth Edison ....... eae 5.58 5.30 
Continental Gas & Electric........ pl2.83 = p11.13 
Electric Power & Light........... nil nil 
Engineers Public Service.......... p2.20 pl.g4 
Lehigh Coal & Navigation......... 0.27 0.94 
McGraw Electric 2.27 1.25 
Niagara Hudson Power............ 0.44 0.71 
North American Company.......... 1.13 1.05 
Peoples Gas, Light & Coke........ 1.01 2.32 
Philadelphia & Reading Coal & Iron nil nil 
Public Service of Northern Illinois... 2.68 3.14 
United Gas Improvement.......... 1.12 1,22 
United Light & Power.........00. pl.34 p2.06 
6 Months to June 30 
0.62 0.88 
1.04 1.33 
American Cyanamid ............. c0.59 ©0.42 
0.67 0.41 
American Zinc, Lead & Smelting.... nil p2.28 
Brunswick-Balke-Collender ........ nil nil 
p0.27 nil 
Canada Dry Ginger Ale........... 0.02 0.77 
nil p0.48 
Colgate-Palmolive-Peet ........... 0.60 0.84 
Commercial Credit ...ccccceccces 2.61 1.72 
Consolidated Cigar p2.37 p6.60 
Cooper-Bessemer nil nil 
Eastern Rolling Mill............. nil ‘nil 
Eastern Steamship Lines.......... nil nil 
Electric Controller & Mfg.......... 2.47 0.75 
0.40 p0.32 
Formica Insulation ............. 0.34 0.2 
0.64 1.04 
General American Transportation... . 1.15 1.24 
Glass 3.18 2.59 
Household Finance p10.50 ps.63 
nil nil 
International Printing Ink........ 1.23 1.46 
International Silver ............. nil p0.28 
0.81 0.10 
Lehigh Valley Railroad........... nil nil 
Lunkenheimer Company .......... 0.42 0.35 
nil nil 
1.12 0.72 
nil p2.28 
Mid-Continent Petroleum ......... 0.27 0.59 
Norfolk Southern Railroad........ nil nil 
Oliver United Filters............. a1.83 
Pacific Coast Company............ nil nil 
Pacific Telephone & Telegraph...... 3.16 2.59 
0.49 0.39 
Porto Rican American Tobacco..... nil nil 
Radio Corp. of America........... bp1.85 = bp1.17 
Republic Petroleum ............. nil 0.07 
Spicer Manufacturing ............ nil nil 
Sullivan Machinery ............. nil nil 
Tide Water Associated Oil......... 0.26 0.14 
Timken Roller Bearing........... 1.87 1.07 
Tung-Sol Lamp Works............ 0.57 0.41 
Union Pacific Railroad........... 0.68 2.03 
United American Bosch........... 0.49 0.47 
0.25 0.43 
U. S. Printing & Lithograph....... 0.15 0.04 
nil nil 
White Rock Mineral Springs....... 0.74 1.06 
Yale & Towne Manufacturing...... 0.13 0.13 
6 Months to April 27 
26 Weeks to June 29 
24 Weeks to June 15 
9 Months to June 30 
Byers (A. nil nil 
12 Months to May 31 
Agnew-Surpass Shoe Stores........ 0.53 0.42 
Madison Square Garden........... 0.64 nil 


a On class A stock. bOn class B stock. e¢ On combined 
class A and class B stocks. e Not available. p On pre- 
ferred stock. 
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The Market Situation 


Current and prospective business developments suggest that improving earnings 

trend evidenced in second quarter reports will be extended in third quarter 

statements. Existence of basis for important general syultation é in share market 
not seen. 


CTION of the general stock market during most of 

the trading sessions of the past week or two has 
suggested something akin to a state of indigestion, a 
natural development following the extended rise since 
last spring. An extension of the “resting period” over 
the near term would be by no means surprising, and even 
marked irregularity here and there should occasion no 
cause for general alarm. Corporate earnings, dividends 
and money rates are the factors which play the most im- 
portant parts in the determination of security prices, 
and in none of those directions does there appear to 
exist the ingredients for any protracted decline in stocks, 
regardless of whatever technical and temporary shake- 
outs may be seen. Indications are that the business im- 
provement for the last half of the year still has much 
further to go before reaching its peak, and third quarter 
earnings should show striking gains over those of the 
same period of last year. This is not the sort of setting 
which makes for important liquidation in the share 
market. 


OMPARISON of current prices of a number of the 
blue chip stocks with the quotations prevailing in 
more normal periods—such as 1926 — considering 
the size of the per share earnings then and now, seems 
clearly to indicate that some of the best grade stocks 
now are being held up in price more by yields than by 


earnings. But the appearance of an upward movement 
in money would, according to all present indications, be 
a reflection of further expanding business volumes. 
With the latter being translated into rising corporate 
profits and dividends, most of the low-yield issues would 
doubtless be worth more than their present quotations 
even without the supporting prop of an extremely easy 
money market. The same fundamentals do not, of 
course, apply to bonds. 


ONGRESSIONAL developments are being largely 
ignored as market factors, and are expected to 
play no important part in influencing price movements 
regardless of the length of the present session. In the 
field of politics in general, it seems, the worst is known. 
Increasing reports of Administration willingness to 
compromise (and in some cases abandon) the con- 
troversial “must” bills, together with last week’s Rhode 
Island election results, suggest that for the remainder 
of the year business has little to fear from Washington. 


HUS the general situation continues to favor owner- 

ship of common stocks of companies in a position 
to share in the indicated upward earnings trend. Any 
significant recession in prices could well be regarded as 
an opportunity for further acquisition of attractive 
issues. 
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Business: August has begun in an auspicious man- 
———<—<= ner for the retail trade, continuing the up- 
turn that—contra seasonally—started in July. Rates 
of improvement among the various areas of the coun- 
try vary, but the aggregate gain over a year ago con- 
tinues to run around 10 per cent, sufficient in numerous 
cases to mean the difference between a profit and a 
loss. Retail trade, of course, has been running at rea- 
sonably satisfactory levels for some time, but the fact 
that it is holding up well affords grounds for grati- 
fication. More encouraging is the continuing progress 
apparent in the heavier industries. Recent machinery 
sales have exceeded expectations and steel mill oper- 
ations continue to advance, in the face of declining 
demand from the automobile manufacturers, one of 
steel’s largest customers. 

Two of the most important ingredients for general 
business improvement are clearly present—rising farm 
incomes and necessity for capital goods expansion and 
replacement. Not only is the farmer’s dollar income 
higher than a year ago, but his effective purchasing 
power has additionally increased. The Annalist’s farm 
product price index at the end of last month stood at 
117.4 against 100.8 a year ago. In the meantime, the 
textile index declined from 113.1 to 108.1, and the 
index for miscellaneous items from 87.3 to 82.9. — 

There has been no indication of change in the de- 
termination of business to go ahead, regardless of 
Washington developments, and the prospect continues 
to be for further general improvement during the re- 
mainder of the year. The autumnal rise which we are 
now experiencing promises to exceed usual seasonal 
peaks, and corporate profits are expected to follow that 
trend. 


Automobiles: The first important sign of seasonal 
———e= change in automobile output appeared 
last week, with the estimate of a 69,400-unit produc- 
tion as against 82,900 units for the last full week in 
July. The decline, however, is almost entirely a reflec- 
tion of Ford’s closing down in preparation of new 
models. Chrysler’s output was unchanged and General 
Motors’ production for the week was off but little. Ordi- 
narily, a distinct downward trend in sales and outturn 
would have appeared several months ago, and thus 
the appearance of weekly reductions at this time is by 
no means an unfavorable development. 


News 


HE Street was talking reaction last week, but 

sentiment on the floor seemed to hold rather well. 
Few of the big traders were very active on either side 
of the market, and the general disposition was to let 
stocks prove themselves. On the whole the feeling was 
that no extended period of irregularity was in prospect. 
Professional accounts with large profits have had little 
opportunity to distribute stocks because of the rather 
limited public participation. The investment trusts 
missed too much of the rise to get caught in any further 
upward movement, and are holding on and hoping for 
the best. What selling there has been from important 
accounts has been profit taking for the most part; the 
determination of future market policy by the more 
active traders is said to be predicated on day-to-day 
happenings. Short selling has been fairly heavy in 
some issues, but is not regarded as significant, 
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The Trend 


Market Status: Rising brokers’ loans in the face of 
——eee (Jeclining security prices is clear in- 
dication of a weakening stock market structure. But 
during the month ended August 1 borrowings by Stock 
Exchange members declined $39.6 millions, while in the 
same period the total value of all stocks listed on the 
Exchange rose nearly $2.8 billions. Obviously, the 
rising trend in prices has not been financed with bor- 
rowed money. Investment buying still is predominant. 


Textiles: Uncertainty over processing taxes (follow- 
ing the Boston AAA decision), brought to 
a virtual standstill cotton textile buying. Plans are 
now under way to have processors guarantee rebates of 
processing taxes on current purchases, if the imposts 
are declared unconstitutional by Supreme Court within 
120 days from date of sale, and acceptance of this offer 
would doubtless be followed by a significant upward 
swing in buying. This affords a ray of hope that pres- 
ent holders of textile shares will later be able to dis- 
pose of commitments at better than prevailing levels, 
but because of characteristic “illness” of the industry 
little basis is created for any new purchases. 


Railroads: From a longer term aspect, expected en- 
— actment of legislation to regulate bus and 
truck operations is quite favorable to railroad secur- 
ities. Under the bills which have passed both houses 
of Congress, railroad, bus and truck companies would 
all be subject to the same sort of control, by the ICC, 
with the most important result expected to be the elim- 
ination of destructive competition. Although little traf- 
fic will probably be immediately regained by the roads, 
the legislation will put an end to the “chiselling’ which 
has occurred particularly in areas which already are 
provided with adequate transportation facilities. Enact- 
ment of the railroad pension bill, incidently, is doubtful. 


Politics: The Rhode Island election result last week 
——<—= seems gcod indication that the country is 
tiring of the New Deal, and that the public is growing 
apathetic—if not outright critical—of the continued 
assaults on bigness, profits, banks, corporations and 
other things which normally operate to bring about 
business prosperity. Renewed signs of “veering to the 
right” will doubtless be seen in the months ahead and 
business morale should thereby be benefitted, 


the Ticker 


ped bought Consolidated Gas and Public 
Service last week in good volume and was reported 
interested in the rails and oils. Orders from other 
foreign centers were, however, reported as rather small. 
Inquiries from abroad are somewhat heavier than has 
been the case for almost a year, but actual buying re- 
mains rather disappointing. Brokers with foreign 
connections say that large scale accumulation will prob- 
ably be deferred until later in the year when business 
factors can be more accurately appraised. 


RIENDS of the aviation issues are still bullish, 

with United Aircraft the favorite, but some of the 

smaller manufacturing companies are achieving greater 

prominence. Speculative buying in the low priced rails 

is on the increase; Southern Pacific and New York 
(Please turn to page 167) 
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What John Bull Thinking About 


This is the first of a series of observations made by Mr. 

Guenther while abroad. The next will outline another reason 

why Britain is evincing such aloofness whenever stabilization 
is mentioned.—THE EDITORS. 


By Louis GUENTHER 
Publisher, THE FINANCIAL WORLD 


HILE we are speculating on 

when Britain will be ready to 
talk turkey regarding international 
currency stabilization, such a 
thought is remote from the minds of 
the English just now. 

What Great Britain is more con- 
cerned in for the moment is what 
is brewing in the martial thoughts 
of Signor Mussolini. What she 
would principally like to satisfy her- 
self about is whether Il Duce is 
really determined to unsheath his 
sword and slice out for himself a 
sirloin from the ribs of Ethiopia. 
Or if the League of Nations can 
find a soothing ointment potent 
enough to cool his turbulent blood 
so that he will be content simply to 
allow his sharpened blade to rattle in 
its scabbard and end it all there. 

Until that answer is finally reached 
the nerves of the British will con- 
tinue jittery. 


The Burning Problem 


Pick up any English newspaper 
today and it will be found that this 
is the burning problem. The pages 
are littered with the name of Mus- 
solini, his outpourings, the move- 
ment of his troops through the Suez 
Canal and on his African terrain; 
with Addis Ababa, the activities of 
the Abyssinians, and with the more 
or less mysterious attitude of the 
lineal descendant of Solomon, Em- 
peror Haile Selassie. 

In addition to all this news the edi- 
torial columns teem with comment 
that runs the gamut from the sober 
views of the conservative press to 
the lighter strain of the more sensa- 
tional commentators which write for 
vox populi. All of which points to 
the importance of this development 
to the British Empire. 

And well should it be, for the out- 
come of this whole affair is of grave 
concern to England. Grave it is, 
irrespective of whether the trouble 
can be confined to Italy and 
Abyssinia, since it could germinate 
a spark that could set ablaze a gen- 
eral conflagration in Africa and 
Asia, 

England has not forgotten an 
episode similar in its origin, the 
sword rattling of an earlier period 
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that made itself first heard at 
Fashoda and whose clamor did not 
end until it culminated in the bloody 
World War. John Bull well remem- 
bers this strife. 

Then it was that the uncon- 
trollable Emperor Wilhelm started 
the sword rattling. The scene has 
changed and now it is the irrepres- 
sible Mussolini, the wordy Mars who 
assumes the mien of a Caesar and 
acts like one, who is enacting this 
role. 

Should this rift between Italy and 
Abyssinia end in a clash of arms it 
would put Britain in a quandary as 
to how she should act, How could she 
maintain her neutrality in Europe 
and, as it is called in the Orient, 
“keep face’ with her African pos- 
sessions? Her position can be 
likened to a man endeavoring to 
carry a water pail on each shoulder 
without spilling any of the contents. 
To maintain such acrobatic skill 
calls for the most tactful diplomacy 
if she is to come through it without 
impairment of her prestige among 
her African and Asiatic depend- 
encies. 

It is apparent on the surface that 
the sympathies of these possessions 
are aligned with the Abyssinians. 
For that reason fears are entertained 
among the English, even though they 
are not openly admitted, 


African racial ties and the up- 
shot might be a call for a holy war. 

Such is the fuse that lies concealed 
in this keg of dynamite and no one 
realizes it better than an English- 
man. 

Nor is it considered among them 
that Italy is going to have an easy 
time subduing the Abyssinians. The 
latter are prepared to meet their 
foes with the zeal of religious 
fanatics, ready to lay down their 
lives for their Emperor and country. 
They have not forgotten Adowa, 
where under the leadership of 
Menelik they routed the Italians. 

Despite all the confidence Mus- 
solini displays regarding the out- 
come it still must be determined 
whether his legions can withstand 
the rigors of the African climate and 
a desert campaign, or the desultory 
form of fighting the Abyssinians will 
engage in, which is something en- 
tirely different from mass fighting 
formation. 

Likewise will airplanes find them- 
selves at a disadvantage in ferreting 
out small bands of Abyssinians from 
the sand hideaways which will be as 
numerous as the flies in that country. 


Possibility of Long Conflict? 


The conflict could thus easily re- 
solve itself into a prolonged one. 
Which, if this should happen, could 
produce considerable unrest in 
Africa as well as in Asia, the out- 
come of which cannot readily be 
foreseen. 

While this cloud is darkening the 
British horizon it is readily under- 
stood why there is little time for 
Downing Street to think of currency 
stabilization. 


that an Italian victory 
would breed sores which 
would require many years to 
heal. The seeds of bitter- 
ness would become deep 
rooted, for such an outcome 
could well be regarded by 
the tribal races as another 
threat by the white man of 
the dismemberment of the 


It’s Easy to Start 
the Ball Rolling 


—Courtesy of The 
Birmingham Age-Herald 
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Credit Inflation Taking Hold? 


While credit expansion is not yet reflected in member 

bank reports, the gains registered by leading credit and 

installment selling companies strongly indicate that 
credit inflation is beginning to work. 


N STUDYING the trend of credit 

expansion or- contraction one 
turns naturally to the weekly state- 
ments of reporting Federal Reserve 
member banks. A comparison of 
the July 24 reports with the state- 
ments issued on January 2, last, 
reveals the startling fact that there 
has been practically no credit expan- 
sion at all for commercial purposes. 
Holdings of acceptances and com- 
mercial paper showed an _ actual 
shrinkage of $135 millions and 
“other loans” (which are chiefly 
commercial) advanced by only $53 
millions. The aggregate expansion 
of loans and investments of $500 
millions was concentrated in gov- 
ernment and government-guaranteed 
securities, 

One important reason for this ap- 
parently paradoxical situation in the 
face of rising prices and improved 
business activity is to be found in 
financial developments during the 
last decade. During the boom days 
of the ’twenties the majority of lead- 
ing industrial companies attained 
financial independence from banks 
through the ease with which stocks 
and bonds could be floated. Hence 
their present strong working capital 
position, which has made it unneces- 
sary to resort to bank credit to 
finance expansion of production at 
the rate witnessed so far. Any con- 
siderable increase from the present 
point, however, would force many 
companies again to use the credit 
facilities of banks. 


A Larger Credit Base? 


While thus the commercial loan 
status of member banks apparently 
denies any inflationary trend, their 
gain in demand deposits of about 
$2 billions since the beginning of the 
current year is indicative of the 
progress made in enlarging their 
basis for potential credit expansion. 
On the other hand, actual credit ex- 
pansion has already occurred in the 
consumers’ field. 

The two largest credit companies 
increased their holdings of retail 
auto lien notes by $54 millions (30 
per cent) and wholesale auto notes 
by $53.4 millions (215 per cent) 
during the first six months of the 
current year as compared with their 
holdings at the end of last year. 
The total gross business of the two 
companies was $806 millions during 
the first half of 1935, as against 
$646 millions for the corresponding 
period in 1934. 


A Country With Surplus Cash 


While the bulk of this expansion 
represents automobile financing, a 
corresponding trend has been noted 
in practically all lines of consumers’ 
goods, indicating that the public 
more and more is taking advantage 
of the plethora of funds available 
at low interest rates. The progres- 
sive increase of wholesale and retail 
prices has of course accelerated the 
movement to buy before prices go 


up further. Department and chain 
stores which sponsor installment 
sales experienced a substantial ag- 
gregate expansion in that division 
during the first half of the current 
year, one house reporting a jump in 
net sales of over 35 per cent for that 
period as compared with the first 
six months in 1934. 

There are indications that the in- 
stallment plan idea will be taken up 
by the heavy goods _ industry. 
Furthermore, the many government- 
sponsored agencies which make loans 
at low interest rates to industry and 
individuals have played and continue 
to play an important réle in further- 
ing credit expansion. 

Progressive expansion of consum- 
ers’ credit cannot but ultimately 
stimulate industrial production and 
thereby gradually induce manufac- 
turers to make larger use of bank 
credit in its various forms. Con- 
sumers’ credit expansion and flota- 
tion of new securities for other than 
refunding purposes, while not re- 
flected in bank figures, are neverthe- 
less the first signs that credit infla- 
tion is on its way. Under the 
pressure of $2.5 billions’ excess mem- 
ber bank reserves and a gold stock 
of over $9 billions, additional signs 
should soon appear. 


DuPont May Pay More 


— Thanks to General Motors 


HE recent increase in the regular 

dividend rate of General Motors 
from $1 to $2 per annum plus the 
quarterly extra of 25 cents a share 
prompts the belief that duPont stock- 
holders are in line for higher divi- 
dends at the next meeting (Aug. 19). 
DuPont owns around 9/10 of a share 
of General Motors for each share of 
its own stock outstanding. In the 


past, duPont has usually passed on 


the full benefits of any extra divi- 
dends from the investment, occasion- 
ally adding extras from its own 
pocket, 

According to the _ preliminary 
statement, duPont earned $1.74 a 
share in the first half, as compared 
with $1.86 last year, including in 
each period 45 cents a share from 
the General Motors payment. Net 
working capital on June 30 
amounted to $105.2 millions, with 
cash and marketable securities of 
almost $70 millions. Hence despite 
the moderate drop in net earnings 
in the first half, something more 
than the regular quarterly payment 
of 65 cents easily could be declared 
in view of the strong financial posi- 
tion and the improving prospects for 
business over the balance of the 
year. Indications are that the stock 
might be placed on a $3.40 annual 
rate, plus 15 cents per share extras 


per quarter. Such a step would be 
approximately in accord with past 
policies. The recent action of Gen- 
eral Motors meant about $7.5 millions 
to duPont, equal to around 68 cents 
a share on the 11 million shares out- 
standing, and some 24 cents per 
share more than was received from 
the General Motors investment a 
year ago. (Factograph No. 4, Last 
B&B, July 24.) 


DuPont Still Depends on General Motors 
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A An Instructive Parallel — 


Business Boom Ahead— 


F ALL the factors which affect 

the longer range swings of the 
economic cycle none even begins to 
compare in importance with major 
warfare. The underlying reasons 
are manifold but the three most im- 
portant are (1) war destroys prop- 
erty, (2) war causes huge transfers 
of wealth from one country to 
another and (3) war creates huge 
debts which are subsequently paid 
with depreciated currency. As a 
consequence of a major war certain 
effects are bound to flow therefrom. 
As a matter of fact it is possible to 
predict longer range developments 
with a high degree of accuracy. 


A Definite Pattern 


If we but briefly review the 
history of this country in relation 
to major warfare we soon see that 
each time a very definite pattern has 
developed. There have been three 
such instances in our history. The 
first was the War of 1812, the second 
the Civil War and the third the 
World War. Economic developments 
during the two latter periods are 
clearly depicted in the chart at the 
bottom of this page. It will be 
noted that the opening of the War 
is marked by a period of depression, 
relatively brief. This is followed by 
a period of war prosperity which 
comes to an abrupt halt with the end- 
ing of hostilities. Then comes a 
brief post-war inflation period fol- 
lowed by the primary post-war de- 


Says History 


By FREDERICK HANSSEN 
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pression. This in turn is followed 
by a long prosperity period which 
ends with the secondary post-war 
depression. This latter period is 
very severe and quite long lived. 

It is from this latter period that 
we appear to be now emerging. Fol- 
lowing the War of 1812 the 
secondary post war depression lasted 
from about the middle of 1825 until 
the middle of 1830, somewhat less 
than five years. Following the Civil 
War the secondary post-war depres- 
sion lasted from the end of 1873 
until the early part of 1879, a period 
embracing nearly six years. Fol- 
lowing the World War the secondary 
post-war depression lasted from late 
1929 until the middle of 1935, as- 
suming that the upward course in 
trade we are now witnessing de- 
velops into a major forward move- 
ment. 


Trade Recovery Under Way? 


While the fact is that the 
secondary depression following the 
World War has in point of time 
about run its course, if the prece- 
dents following the War of 1812 and 
the Civil War are taken as guides, 
this is of course far from conclusive 
and does not make possible any dog- 
matic prediction as to whether the 


Vice President, THOMAS GIBSON, INC. — 


trade recovery now under way is 
ushering in a new prosperity period. 
However, when this experience is 
taken in conjunction with a clear un- 
derstanding of recent developments 
and also with the political parallel 
of 1908, discussed in the July 31 
issue of THE FINANCIAL WORLD, it 
assumes greatest significance. 


Greatest Single Influence 


Let it be repeated that the great- 
est single influence operative upon 
the economic cycle is a major war 
and let it be borne in mind that 
whilst the Civil War was internal 
and resulted in great internal de- 
struction the World War was ex- 
ternal and resulted in a great trans- 
fer of wealth to this country. We 
entered this War a debtor nation and 
emerged a huge creditor because we 
were able to sell our perennial crops 
and steel at double prices while we 
were buying back from European 
investors our securities at half 
prices, the most gigantic and profit- 
able transfer of wealth in all history. 
Now after six years of intense de- 
pression during which needs have 
been deferred is it not logical that 
(1) the elapsed time and (2) the 
confidence engendered out of the 
Supreme Court decisions have laid 
the foundation for a great prosperity 
period and is it not further logical 
to conclude that what we are now 
witnessing is the beginning of that 
movement? 


COMPARING BUSINESS AROUND THE CIVIL AND WORLD WAR PERIODS 
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HEN statistical analysis meets 

political pressure you have a 
dilemma. That sums up the case for 
the public utilities—and their securi- 
ties. 

In recent months, all has been fine 
and splendid, politically. President 
Roosevelt’s drive for the death 
sentence to holding companies ran 
athwart a stubborn House of Repre- 
sentatives. Each defeat of the 
President’s program was greeted by 
a burst of strength in utility bonds 
and stocks. And, when there were 
no political morsels on which to 
rally, the statistical position of the 
utilities provided reason for excite- 
ment—and earnings reports have 
been rather good. 

This, of course, was not so much 
the direct doing of the utilities. 
True, costs have been cut to the bone, 
wherever possible. Economies are 


Utilities at the Crossroads 


Politics vs. Statistics 


With electric power sales at record levels, 
the depression downtrend for the industry 
has been reversed but utility securities are 
still within the shadow of the Capitol and 
subject to political influences. 


the corollary of depression. But the 
more basic factor was the growth of 
the country; the revival of industry. 
Domestic consumption of electric 
light and power had been increasing 
during the sickly years of business 
slump. It needed only a _ re- 
crudescence of industrial takings of 
power to springboard electric output 
to new heights. 

As power output surged above 1.8 
billion kilowatt-hours weekly in July 
all records for summer volume were 
transcended. The long term secular 
trend of growth in the electric in- 
dustry had been definitely and most 
emphatically resumed. 

Volume of power sold is higher 
than ever before, seasonally speak- 
ing. Earnings are bound to be 
affected favorably; for after all, the 
earnings of any company are deter- 
mined by price times volume. Volume 


REVISING F.W.’S OPINIONS 


ON 40 UTILITY SECURITIES 


— tive 
aden International Hydro-Electric 6s, of 1944 were r 
para debent 


profits; ‘m holdings might be retained. 
) Near, ge he tg (E) As long term speculation. *When Co: 


—Recommended— Latest Price, Points Present 
Date Price August5 Change Opinion 
Feb. 6  . 64 +27 Hold (E) 
Feb, 6 40 73% +334 Hold (E) 
Feb, 6 9434 103 + 8% Held (B) 
Feb. 6 9634 +1134 Hold (C) 
Feb. 6 95 105 +1014 Sell 
Feb. 6 94 10234 + 8% Sell (D 
Feb. 6 70 +20 Hold (C) 
Feb. 6 90 97% + 7% Hold (B) 
Feb, 6 94 10434 +1034 Sell ) 
Apr. 3 13 1934 6% Hold (B) 
Apr. 10 25 40 15 Hold (C) 
Apr. 17 #39 57 +18 Hold (E) 
Apr. 24 99 107 8 Hold (B) 
Apr. 24 90 100 +1014 Hold (B) 
Apr. 24 45 50! + 5% Hold (B) 
Apr. 24 244% 2734 + 3% Hold (B) 
Apr. 24 92 108 +16 Hold (B) 
24 32 39% + 1% Hold (B) 
ay 8 73 82 +9 Hold (C) 
May 15 %6 105% + 9% Sell (D) 
May 15 88 9614 + 8% Hold (C) 
May 15 95 103 + 8 Hold (C) 
May 15 100 103 + 3 Hold (B) 
May 22 83 ll + 2% Hold (E) 
June 5 2214 3334 +11\% Sell (A) 
June 5 2414 38 +1314 Sell (A) 
June 5 1344 1634 + 3% Hold (C) 
une 5 21 2634 + 536 Hold (C) 
une 5 2 4214 +21% Hold (B) 
une 5 5 194 + 3% Hold (E) 
lune 5 71 81 +107 Hold (B) 
une 5 74 84 +10 Hold (B) 
une 5 79% 90% +11 Sell (A 
une 5 16 | 20 +4 Hold (C) 
une 5 63 724% + 9% Sell (A) 
June 5 63 73 +10 Sell (A) 
June 12 15% 3184 +15% Sell (A) 
une 12 1834 +1856 Sell (A) 
une 12 734 12 + 4 Sell (A) 
July 10 it 144% + 3% Hold (E) 


(B) For income. (C) For income and possible further nt 
mmonwealth & Southern was recommen: 
asa sale, selling at 3614; recent price, 487%; Int’l. oo he 


ures still regarded as too highly speculative for retention. 
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is up. Even if price is down—be- 
cause rates are under pressure—the 
expansion in sales is a coun- 
tervailing influence. 

If the statistical background were 
the sole governor of utility bond and 
stock prices, then those prices should 
be upward. There is no question that 
the statistical background is aus- 
picious. And,the full auspiciousness 
of this background has come forward 
only in recent months as the pro- 
posed bill to dominate politically the 
utility industry and holding com- 
panies met snag after snag in its 
progress through Congress. 

Yet, it is not to be assumed that 
political problems are done with. 
Decidedly not. A wide section of 
the country is opposed to bigness; 
and the utilities epitomize bigness. 
The fight cannot be assumed to be 
over. Political antagonism will rear 
its head again. 

Many utility stocks, moreover, are 
selling today at what appears to be 
a purely statistical estimate — in 
other words, a liberal estimate. The 
market has made an assumption: 
That politics is out of the picture. 
This discounting takes in a wide 
swath of optimism. 
pressure has abated, but it has not 
ended. And it seems to be in order 
to take stock of utility securities in 
relation to their prices. Some bonds 
and stocks continue to possess pos- 
sibilities for appreciation; some ap- 
pear worthy of holding for income; 
others appear to be discounting the 
future so liberally that profit-taking 
is justified. (And it is to be borne 
in mind that no one has lost money 
accepting profits.) 

In order that readers of THE 
FINANCIAL WORLD may be up-to-date 
on developments statistically and 
marketwise, the adjoining tabulation 
reviews all recommendations of 
utility issues since early this year; 
and indications are given whether 
retention or sale is justified. 


“Zephyr” Experience 


N AN operating cost basis, the 
Diesel - electric streamlined 


trains of the Chicago, Burlington & 
Quincy are proving themselves. Dur- 
ing May, the expenses of operating 


Zephyr Leads Way to Economy 
THE FINANCIAL WORLD 
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the twin Zephyrs of the Burlington 
amounted to $0.3164 per mile, as 


compared with $0.7120 per mile for 


a five-car steam train. 

But Ralph Budd, president of the 
Burlington, is not yet prepared to 
give unqualified approval. He de- 
clares that several years will be 
necessary to provide an accurate 
comparison between the streamlined 
train and standard equipment; prob- 
ably because depreciation and main- 
tenance costs do not establish them- 
selves over the course of a few 
months. Time only will determine 
how the new trains stand up. 

Meanwhile, railroads are watching 
the streamlined development with in- 
terest; and perhaps this period of 
watchful waiting may have a 
dilatory effect on railroad purchases 
of new equipment. Roads may want 
to wait until the Diesel-electric train 
is beyond the trial stage. 


The SEC and Salaries 


HE Securities & Exchange Com- 

mission may establish a _ pre- 
cedent shortly on whether the dis- 
closure of salaries of executives is 
necessary in order to register shares 
of a company. 

The case likely to determine the 
question is that of the Standard Oil 
Company of New Jersey, which has 
filed a registration statement for 
100,000 shares of its capital stock 
to be offered to employees. In filing 
the statement, the company revealed 
the salaries paid to executives under 
“confidential cover.” 

The registration will become auto- 
matically effective within 20 days 
unless the SEC refuses registration. 
Thus, if in 20 days the SEC demands 
that the confidential information on 
salaries be disclosed, it will be a 
precedent for all companies. On the 
other hand, if the SEC allows the 
registration to take effect without 
any statement, then it will be as- 
sumed that the Commission will not 
hold up registrations which fail to 
disclose to the public information on 
executives’ salaries, 


Uncle Sam 
Biggest Banker 


NE result of the workings of the 

RFC has been to place the 
Government in the banking business 
—in a big way. As of July 15 it 
had purchased preferred stock in 
6,468 banks (out of 14,137 banks 
in the country) at a cost of more 
than $1 billion. In many of those 
institutions its ownership exceeds 50 
per cent. Best estimates are that it 
now holds a 16 per cent ownership 
in the entire banking structure of 
the nation. 
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Railroad’s Fate 


Hangs in the 
Balance Sheet 


AST October, Interstate Com- 

merce Commissioner Mahaffie dis- 
sented vigorously to the opinion of 
two fellow members of the Finance 
division of the I.C.C. approving an 
RFC loan of $4.1 million to the Chi- 
cago & North Western, stating that 
he was unable to find that the road 
did not need financial reorganization. 
This dissent was prophetic. It 
marked the beginning of the end of 
the period of liberality in the exten- 
sion of government loans to the 
railroads. The result has been a 
succession of new rail bankruptcy 
actions in 1935, and it is not at all 
improbable that there may be a few 
more, 

The two most important criteria 
of a company’s financial soundness 
are earnings and balance sheet posi- 
tion. The earnings factor is gen- 
erally most important since, when 
earnings are satisfactory, a weak 
working capital position can gen- 
erally be corrected by financing ob- 
tained from private or governmental 
banking institutions. Nevertheless, 
the general financial status of rail- 
road companies as_ revealed by 
balance sheet figures is of great im- 


Balance sheet figures 
should be watched for 
evidences of improve- 
ment or impairment, 

especially in border- 
line situations. 


There are several roads 
which reported large deficits in the 
depression years, and whose current 
earnings are still unsatisfactory, but 
which may be able to escape re- 
organization because of their strong 


portance. 


financial positions. And there are 
some which might be regarded as 
borderline cases from an earnings 
viewpoint, but which may be forced 
into reorganization because of weak 
working capital position. 

Full balance sheets are usually 
published by railroad companies only 
once a year. However, the I.C.C. 
makes available monthly selected 
balance sheet items and these figures 
make it possible to follow changes in 
the financial status of the carriers 
quite closely. The accompanying 
tabulation covers the important rail- 
roads, omitting those companies 
which have already taken definite 
steps toward reorganization. 

RFC loans of the various carriers 


Working Capital Position and RFC Loans of Important Railroad Companies 
(Balance sheet and RFC loan figures as of May 31, 1935) 


Investments 

Other Than 
Total Total Net Those in 
RFC Current Current Workin Affiliated 

Railroad: Loans Cash Assets Liabilities Capita) © Companies 
$9, 2i, 5,271 16,558 4,409 
$64,790 9. 31,254 41,185 D9,931 103,803 
Bangor & Aroostook... .. . 1,274 3,045 795 2,250 163 
7,569 2,813 10,718 19,566 D8,848 2,367 
Chesapeake & Ohio...................65.00 venue 9,852 32,555 15,193 17,362 700 
Chicago, Burlington & Quincy............. ss eeee 12,712 28,797 11,210 17,587 4,306 
Colorado & 1,757 4,963 2,008 2,955 3,124 
Delaware & *1,063 *5,731 *4,501 *1,230 *11 
Delaware, Lackawanna & Western......... —...... 3,943 8,771 6,469 2,302 27,849 
16,577 4,617 17,902 23,90 D5,999 8,682 
13,888 31,769 16,3. 15,411 3,438 
17,762 9,829 30,610 21,559 2,389 
1,099 3,165 2,165 1,000 5,213 
8,500 908 9,704 9,466 3,643 
$8,720 29,071 8,284 20,787 10,698 
Minneapolis, St. P. & S.S. M............. 6,320 483 5,015 21,983 D16,968 2,047 
Missouri-Kansas-Texas................... +844 821 8,158 5,494 2,664 126 
ee a 7,499 19,772 80,250 106,859 D26,609 53,783 
N. Y., Chicago & St. Louis................ 15,512 2,592 7,054 9,251 D2,197 29,969 
N. Y., New Haven & Hartford............. 7,700 3,860 18,919 37,417 D18,498 27,668 
N. Y., Ontario & 197 2,426 3,135 D709 800 
$9,943 31,871 8,179 23,692 37,395 
$9,248 23,797 11,578 12,219 2,522 
3,000 2,277 6,274 5,419 855 14 

St. Louis Southwestern................... 17,764 

22,000 $20,124 53,901 36,949 16,952 10,225 
14,505 5,896 16,989 17,207 D218 247 
20,921 48,788 21,134 27,654 177,715 
Western Maryland..............-sseese08 eevee 2,033 4,491 2,674 1,817 7 
Wheeling & Lake Erie............-.020005 teens 980 6,833 1,210 109 


D Net tal deficit, or exces of current overcurrent * Position of Railroad Corporation, subsidi- 
ay of Delaware ian Copy The latter’s working capital position is much stronger. ft Total authorization, $2.3 million. 


has substantial time drafts and deposits; see text. 
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are also included in the tabulation, 
since such loans represent floating 
debt which, in most instances, is not 
included in current liabilities. The 
only companies in this group which 
have followed a policy of including 
all or a substantial part of RFC in- 
debtedness in current liabilities are 
the Boston & Maine, Erie, Soo Line 
and New Haven. In some cases, 
such as the New York Central, fund- 
ing of this floating debt through 
sale of a bond issue is under discus- 
sion. 

Cash is reported separately from 
time drafts and deposits. Inclusion 
of the figures for the latter items in 
a total for cash would result in sub- 
stantial increases for a few carriers, 
as follows: Atlantic Coast Line, $1.2 
million; Lehigh Valley, $860,000; 
Louisville & Nashville, $6.1 million; 
Norfolk & Western, $11.4 million; 
Northern Pacific, $2.1 million; Penn- 
sylvania, $1.3 million; Pittsburgh & 
Lake Erie, $2.5 million; Southern 
Pacific, $2.6 million. 


Working Capital Comparisons 


A comparison of net working capi- 
tal position with the corresponding 
date in 1934 is of considerable in- 
terest. Roads showing good in- 
creases, or substantial reductions in 
working capital deficits, are: Atlantic 
Coast Line, Baltimore & Ohio, Dela- 
ware Lackawanna & Western, Great 
Northern, Illinois Central, Lehigh 
Valley, New York Central, Norfolk 
& Western, Pennsylvania, Pere Mar- 
quette, Southern Pacific, Union 
Pacific, Western Maryland, Wheeling 
& Lake Erie. In certain cases, 
notably the Atlantic Coast Line and 
the D., L. & W., the improvement is 
due largely to sales of bond issues 
for retiring floating debt. Others, 
such as the Illinois Central, bolstered 
up their working capital with RFC 
loans. The improvement in the other 
cases is generally not the result of 
increases in RFC or bond indebted- 
ness, but of relatively good earnings. 
Companies which showed material 
losses in working capital position in- 
clude: Boston & Maine, Colorado & 
Southern, Erie, Missouri - Kansas - 
Texas, New Haven, Pittsburgh & 
West Virginia and Southern Rail- 
way. 

The figures for investments in 
other than affiliated companies can- 
not be interpreted uniformly. Some 
carriers, such as the Atchison, Nor- 
folk & Western and Union Pacific, 
have substantial holdings of securi- 
ties which could be readily marketed. 
This is also true in lesser degree of 
the Pennsylvania Railroad. Large 
blocks of shares of other carriers, 
bought with a view to eventual con- 
solidation deals at a time when the 
prices for rail equities were far 
above current levels, figure promi- 
nently in these totals for invest- 
ments in other than affiliates. 
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Wanted: 


A Philadelphia Lawyer 


Recent decision of Judge Mack on status of $10.6 
million 5 per cent bonds in special trust raises legal 
problem; notes rally sharply in consequence 


VERY once in a while a New 

York City traction bond will be 
a feature of the market. And 
generally, when that happens, there 
is areason. This time, it would take 
a Philadelphia lawyer—or there- 
abouts—to find the explanation for 
the recent sensational advance in In- 
terborough Rapid Transit 6 per cent 
notes, which matured October 1, 
1932. ? 

It is primarily a legal problem. 
But first, let it be borne in mind 
that not only is the $1,000 principal 
due, but also there is about $200 
in accumulated and unpaid interest. 
Thus, the notes represent a claim on 
the Interborough system for about 
$1,200. 


Decision Spurs Prices 


What happened to spur the notes 
(around 69) and the certificates of 
deposit (around 64) marketwise was 
a recent decision of Federal Judge 
Mack. (Now page the Philadelphia 
lawyer.) 

Judge Mack decided (1) that there 
had been a $4.4 million overpayment 
in I.R.T. 5’s of 1966 to the Sinking 
Fund; (2) that these $4.4 million 
bonds should be turned over by the 
Sinking Fund trustee to the re- 
ceiver; (3) that the receiver must 
hold these bonds, along with $6.2 
million other bonds, in a_ special 
trust fund, and (4) that this special 
fund of $10.6 million in underlying 
5 per cent bonds must not be used 
for any purposes unless the 6 per 
cent noteholders waive their rights 
to them. 


Thus, the 6 per cent notes suddenly 
became a quasi-secured obligation, 
whereas formerly they had been un- 
secured. And since there are only 
$10.5 million notes outstanding as 
against $10.6 million I.R.T. 5’s in the 
special fund, the possibility of an 
exchange arrangement was opened. 
In fact, Judge Mack hinted at this, 
saying: 

“. .. It is certainly possible that 
the Receiver, if not allowed to use 
these bonds [the 5’s in the special 
trust], might desire to exchange 
them for the 6 per cent notes, a 
purpose that would doubtless meet 
with the approval of the notehold- 
ers. ... Whether or not the Court 
would permit the Receiver, over the 
objection of the Interborough Com- 
mittees, to make such an exchange is 
not presently before me for deter- 
mination. It suffices to hold now 
that the Court, in the exercise of 
judicial discretion, should not violate 
the covenant [of the 6 per cent 
notes]. by using them [the 5’s in 
special trust] in payment of the 
sinking fund obligation.” 


An “Invitation” to Noteholders 


Thus, Judge Mack held that the 
Receiver might not use these notes 
for payments into the Sinking Fund. 
Further, it appears that the Judge 
virtually invited the 6 per cent note- 
holders to seek to exchange their 
notes for 5 per cent bonds, which 
have been paying interest and sink- 
ing fund regularly. The 6 per cent 
noteholders, in view of this “invita- 
tion,” are understood to be taking 
necessary legal steps to have the 
bonds in the special fund used for 
payment or retirement of the notes. 

What the Judge will decide, when 
the actual application is before him, 
is a ticklish question. It is under- 
stood, moreover, that the Inter- 
borough has about $10 million other 
“free” 5 per cent bonds available or 
shortly to be available. But these 
bonds cannot be utilized for cor- 
porate purposes without the consent 
of the 6’s. This may prompt the 
Court to permit the 5’s to be used to 
retire the 6’s. Then the other bonds 
would be utilizable for general pur- 
poses. Possibly to lift the receiver- 
ship. 
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Preferred Stocks for Yield 


High yield preferred stocks are becoming scarce but a 
careful search reveals three sound issues returning 


6 per cent 


6 pressure of prevailing low 
interest rates together with im- 
proved corporate earnings have 
greatly reduced the number of pre- 
ferred issues combining a high re- 
turn with a reasonable degree of 
safety. The majority of the higher 
class issues in this field are selling 
above their call prices and offer 
relatively small yields. For the in- 
vestor desirous of obtaining a re- 
turn of 6 per cent or better, this 
group of selected preferred stocks 
should be of assistance. 


CONSOLIDATED OIL 8 per cent 
cumulative preferred is junior to a 
total funded debt of $47 millions. 
There are 104,144 shares of this 
issue outstanding on which full 
service has been maintained unin- 
terruptedly since 1920. Semi-annual 
contributions to a sinking fund of 
a sum equal to 13 per cent of the 
total amount of the preferred out- 
standing provide for gradual retire- 
ment of this issue at prices not ex- 
ceeding 110. The company is an 
important producer of crude oil and 
one of the leading distributors of 
gasoline and petroleum products with 
adequate refining facilities and 
operating one of the largest and 
most comprehensive’ pipe line 
systems. The financial position at 
the end of last year was very satis- 
factory and total current assets of 
$93.7 millions of which $24.4 mil- 
lions in cash compared with total 
current liabilities of $18.6 millions. 
(Last B&B, June 12.) 


NORTH AMERICAN EDISON $6 pre- 
ferred, of which 367,660 shares are 
outstanding, is the only preferred 
issue of this public utility holding 
company and dividends have been 
paid on this stock regularly since 
1925. Net income since 1929 de- 
clined from $18.8 millions to $5.8 
millions in 1934, but in each year 
was sufficient to cover dividend re- 
quirements of the preferred stock 
at least 24 times. Recently, as a re- 
sult of improved general business 
conditions, a reversal of the earn- 
ings trend has been registered. The 


or better. 


company is controlled by The North 
American Company and operates in 
six western states serving a popula- 
tion of 4,415,000. The balance sheet 
as of December 31, 1934, reveals a 
strong current position with total 
current assets of $31.5 millions in- 
cluding $13 millions in cash as 
against current liabilities of $15 
millions, 


REYNOLDS METALS 53 per cent 
cumulative preferred was issued last 
April and each of the 50,000 shares 


outstanding fs convertible at any 
time into three shares of common. 
The latter is currently quoted around 
23. The company is a leading manu- 
facturer of metal foil, temperature 
and pressure control devices, ther- 
mostats and_ specialty building 
materials. It has successfully over- 
come the competition from cello- 
phane by the development of new 
products. As a result of this policy 
net earnings since 1932 have been 
upward and during the first quarter 
of the current year the full year’s 
requirements of the new preferred 
were covered. Financial position at 
the end of last year was strong with 
total current assets of $7.6 million, 
including $1 million in cash, as com- 
pared with total current liabilities 
of $1.7 million. (Factograph No. 
107. Last B&B, June 19.) 


National—Prince of Steel 


Whether or not it is the exception that proves the rule, 
it can hardly be denied that the record of National 
Steel during the past few depression years bespeaks the 
unchangeable prince rather than the occasional pauper. 


S THE only major integrated 

steel company to come through 
the depression in the black for 
every year and with an unbroken 
dividend record, National Steel has 
further added to its prestige by 
the vigor of its earnings recovery 
during the past two years. The story 
is briefly told in the following 
figures. 


Earns 
per Divi- 
Year Share dend 


*Indicated annual rate including extras. 


The most important factors in 
National’s exceptional record are the 
favorable location of its properties, 
its high plane of operating efficiency, 
its aggressive merchandising poli- 
cies, and the relatively large per- 
centage of its output in the classi- 
fications of tin plate and sheets and 
other products for the automotive 
industry. National is the sixth 
largest steel company in point of 
ingot capacity, but the second largest 
in tin plate production; and tinplate 


THREE PREFERRED STOCKS FOR INCOME 


Call Recent Latest Per Share 
Cumulative Preferred: Price Price Yield Earnings 
Consolidated Oil 8%............. 110 109 7.34% a—$5.43 
North Amer. Edison $6. ......... 105 95 6.32 e—16.15 
Reynolds Metals conv. 544%...... 107% 107 5.14 e— 5.76 


a 1934 calendar year. ec 12 months ended June 30, 1935. e first quarter 1935. 


AUGUST 14, 1935 


has been the most stable and profit- 
able steel line during all of the de- 
pression years. 

Last year National earned 70 per 
cent of the year’s net in the first 
half, corresponding roughly to the 
production record of the industry as 
a whole which produced 64 per cent 
of the year’s total in the first six 
months. If the same relationship 
were to hold in 1935 the year’s earn- 
ings would approximate $4.35 per 
share. As a matter of fact, however, 
there is good reason to anticipate a 
much more favorable showing for 
the final half year. The slump in 
steel output in the second half of 
1934 was distinctly abnormal, and 
the sharp recovery in steel opera- 
tions in recent weeks indicates a 
possibility that this year may re- 
verse the usual relationship of a 
second half 5 to 10 per cent below 
the first half. 

If National were to earn another 
$3 a share in the current half year, 
the year’s net of $6 a share would 
easily support substantially higher 
market prices for the shares than 
recent levels around 63. A more 
conservative forecast would be 
second half earnings in the neigh- 
borhood of $2 a share, since second 
half demand from the motor in- 
dustry is not likely to equal the first 
half. There is obviously ample 
earning power to justify an increase 
in the dividend rate and the rather 
exceptional status of the company, 
together with continued favorable 
prospects for next year, affords the 
stock continued long range attrac- 
tiveness. (Factograph No. 83. Last 
B&B July 24.) 
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VALUABLE. 
FUTURE REFERENCE. 


American Power & Light Company 


‘THIS holding company controls a group of 
public utilities operating in Arizona, 
Florida, Idaho, Iowa, Kansas, Minnesota, 
Montana, Nebraska, New Mexico, Oregon, 
Texas, Washington and Wisconsin; population served, 
more than 3.4 million. About 85 per cent of revenues is 
derived from electricity. 

Management supervised by Electric Bond & Share. 

Fair capital structure. Subsidiary funded debt and pre- 
ferred stocks, $414 millions; own funded debt, $51.8 millions ; 
793,540 shares of $6 cumulative preferred stock; 978,444 
shares of $5 cumulative preferred; 3,010,331 shares of 
common stock, all no par. 

Satisfactory financial posi- 
tion for a utility. Net work- 
— ing capital December 31, 1934, 
$14 millions. Cash and mar- 
ketable securities, $30 mil- 
lions. Working capital ratio: 
1.4-to-1. 

Dividends paid regularly on 
the preferred stock from 1910 
through 1932; in 1933 rate 
was reduced and July 1, 1935, 
preferred payments were sus- 
pended. Accumulations, July 1, 1935, $6 preferred, $12.37}; 
$5 preferred, $10.313. No dividends on common since 1932. 

Political sentiment is dominant influence, embracing de- 
mands for reduced rates, threats of Federal competition in 
some areas, and government regulation of holding com- 
panies. 

Preferred stocks are speculations on the future of public 
utility holding companies. Common stock is obviously 
speculative. Appraisal Rating of Common: C. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 
1933——- 1934 —1935— 


Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$0.25 $0.57 $0.60 $0.49 $0.35 $0.66 $0.62 $0.26 $0.03 


No. 457 


AMERICAN POWER & LIGHT 


rr. 


$4 
Earned per shore 4 $? 
Deficit per share 4 


1827 1928 1929 1930 1931 1932 1933 1934 


Adjusted to various 
stock dividends 


Atchison, Topeka & Santa Fe Railway Co. 


S ECOND largest railroad system in the 
No. 458 United States, extending from Chicago 
to the Pacific Coast and also to Gulf Coast 
ports. Has extensive branch line mileage 
in Texas. 


Management is regarded as being among the most 
capable in the railroad industry. 

Conservative and well balanced capitalization. 
account for 46 per cent of the total, a ratio much lower 
than the average for railroad companies. Bonds, $309.6 
millions; preferred stock (5 per cent non-cumulative $100 
par), 1,241,728 shares; common stock ($100 par), 2,427,060 
shares. 

tion. et working capital as ] 
of December $1 1984, $33.9 [ae TOPEKA SATA 
millions. Working capital Price Range] 
ratio: 2.5-to-1. However, fin —| 
$27.6 millions “other invest- 
ments,” mainly U. S. Govern- 
ment obligations, were not 
included in current assets; 
consequently, liquid position is 
actually much stronger. 

Dividends on_ preferred 
stock paid at regular rate for 
many years with only one interruption, in 1933, for which 
year disbursements totaled $4 per share. On common, 
irregular payments since 1931; $2 a share paid or declared 
for 1934 and 1935. 

Traffic is well diversified although agricultural and 
petroleum products bulk large in some parts of the system. 
Earnings depend largely upon general conditions in South- 
west and on Pacific Coast. 

Preferred stock a medium grade investment issue. 
Common, a high grade investment equity prior to the 
depression, must now be regarded as speculative. Appraisal 
Rating of common: C+. ; 

Operating statements published monthly; financial re- 
ports issued only once a year. 


Earned per share 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to rights issued 
in April, 1928 
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Bonds 


_ ‘wise. 


Chile Copper Company 


HE most valuable and important produc- 

ing subsidiary of Anaconda Copper Min- 
ing. Operates one of largest and lowest 
cost copper properties of the world, in Chile, 
S. A. Based on annual output of 375 million pounds, 
reserves estimated sufficient for 60 years. Owing to ex- 
ceptional purity of ore, output from reduction plant is very 
high grade. There is no byproduct output of other metals. 

Under Anaconda management which ranks high in the 
non-ferrous metal field. 

Capital structure relatively simple. Bonds, $27.8 mil- 
lions; capital stock 4,415,503 shares $25 par, more than 
95 per cent owned by Anaconda . 

et working capital December 

eo 31, 1934, $10.2 millions; cash 

$3.9 millions. Working capi- 

Puce Ronge tal ratio: 3.2-to-1. Book 

- value of stock, $25.72 a 
Earnings before depletion | share. 

Eomed per share — $2? Prior to depression paid 
¢| dividends in every year from 
1927 1928 1929 1930 1931 1932 19— 1934 1923 to 1931; none since. 

Inauguration of 4-cent cop- 
per tariff in 1932 has forced 
company’s output to compete 
with low cost copper from Africa and Canada. Due to 
revival in world demand, production increased from 81 
million pounds in 1932 to 215 million pounds in 1934. 
Curtailment agreement among world producers, entered 
into this year, has considerably strengthened the foreign 
market and statistical position. 

Due to small minority stock outstanding, stock is rather 
inactive marketwise, but ranks as relatively sound mining 
speculation. 

Appraisal Rating: C+. 

Publishes earnings only once a year. 


No. 459 


eficit per re 


Earnings before charges 
for depletion 


Loft, Incorporated 


OPERATES around 200 retail candy, ice 
cream and restaurant units; the ma- 
jority are located in New York with others 
in Baltimore, New Orleans, Detroit and New 
England and Middle Atlantic States. Manufactures and 
distributes at wholesale and retail candy, baked goods, ice 
cream, jellies, preserves, canned soups and table delicacies. 
Control of Happiness Candy Stores which owns The Mirror 
(now Tacrob Corporation) is also held. 

Management has been aggressive in developing sales. 

Simple capital structure. No parent company bonds or 
preferred stock; $310,000 mortgages payable and 1,073,259 
shares of no par capital stock sole capitalization. 

Rather weak financial posi- 
tion. Net working capital at 
end of 1934, $227,000; cash, [ss 
$504,000. Working capital 


ratio: 1.2-to-1. Book value of 
io 0 ook valu " Hr 


common, $7.28 per share. oy 
Earned per share $.2 
— 0 


No. 460 


LOFT, INC. 


Price Range 


1921 and 1922; none since. 

While company has oper- 
ated at a deficit in only one 
year since its incorporation in 
1919, profit margins have al- 
ways been low, reflecting keen 
competition and low selling prices of goods distributed. 
Declining purchasing power, especially in larger cities, has 
retarded recovery of earnings and a consistent down trend 
has been noted since 1931. Progress toward more satis- 
factory levels may accompany general revival in buying 
power, but at a rather tedious pace. Chief problem is 
successfully to pass on to consumers the higher cost of raw 
materials without serious losses in sales volume. 

The stock, which is speculative, is not prominent market- 
Appraisal Rating: D+. 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

1934 —1935— 


1933 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$0.02 $0.08 D$0.06 $0.02 $0.02 D$0.05 D$0.06 $0.07 D$0.05 


THE FINANCIAL WORLD 


Common dividends paid in 
Deficit per share 


2027 1928 1929 1930 1931 1932 1933 1934 


Adjusted to rights issued 
in June, 1929 


| 


Marlin-Rockwell Corporation 


New engaged exclusively in the manufac- 
ture of steel balls and ball bearings, 
although formerly produced tool and furnace 
steel and firearms. Supplies tractor, farm 
implement and similar industries, but automobile and truck 
requirements account for major portion of business. In 
December, 1934, company reorganized under a Delaware 
charter, and consolidated its activities. 

Management has been integrating facilities and intro- 
ducing operating economies. 

Simple capital structure. No funded debt; no preferred 
stock; 364,145 shares of capital stock ($1 par). 

Strong financial position. Net working capital, Decem- 
ber 31, 1934, $4.3 millions; 
cash and marketable securi- 


No. 461 


MARLIN - ROCKWELL 


190 ties, $2.5 millions. Working 
nd Price Range capital ratio: 21-to-1. Book 
* value of capital stock, $18.13 

20 per share. 
Fairly liberal dividend 
er policy. Payments decreased 
elicit Beyghare in April, 1932, from $2 


1927 1928 1929 1930 1931 1932 1933 1934 


annual rate, paid since 1926, 
to a special quarterly of 25 
cents a share. Thereafter 
these special quarterly dis- 
tributions have been raised and currently are at the rate 
of 50 cents. In good years, extras have been declared. 

Company’s position as a leading supplier of automobile 
bearings makes its business and earnings fluctuate with ac- 
tivity in the motor industry. 

Capital stock is a speculation on continued expansion in 
general business, particularly as it affects automobile out- 


Earnings based on shares 
exclusive of treasury stock 


put. Appraisal Rating: C+. 
RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.17 + D$0.02 $0.28 $0.26 $0.32 $0.41 $0.09 $0.76 $0.56 


Philadelphia & Reading Coal & Iron Corp. 


HOLDING company engaged through its 
subsidiaries in the production of iron 
and hard coal. Operates 33 collieries 
equipped with the most modern machinery 
and its two central breakers have a combined capacity of 
7.2 million gross tons per annum. Also owns and operates 
blast furnaces, forges, rolling mills and foundries and 
manufactures wrought iron pipe, boiler tubes, iron bars 
and heavy machinery. 
Management (in charge since 1927) has been very 
aggressive in its marketing campaigns. 
Simple but somewhat heavy capital structure. Funded 
debt $57.2 millions; capital stock, 1,400,000 no par shares. 
Strong financial position. 


No. 462 


Net working capital at end of 

1934 $12.1 millions; cash, $3.5 | «PHILADELPHIA & READING COAL 

millions. Working capital 

ratio: 4.6-to-1. Book value of 20 ieee 

capital stock, $33.03 a share. : o 
Unsatisfactory dividend rec- 

ord. Nothing ever paid on en 

stock since issuance in 1923. par thre 
Long term trend of hard 1927 1928 1929 1930 1931 1932 1933 1934 


coal consumption is declining 
because of wider use of gas, 
oil and electricity. High labor 
and transportation costs, accounting for over 70 per cent 
of the expenses of placing coal in the hand of wholesalers, 
tend to prevent profitable operations. Present wage sched- 
ules with miners expire in 1936 when even higher demands 
are likely to be made upon the company. 

Because of such factors as labor difficulties, competing 
fuels and over-capacity of the industry, company’s stock is 
at disadvantage marketwise. 

Appraisal Rating: D+. 

Publishes earnings quarterly for preceding twelve 
months. 


Deficits, 1932 and 1933, before 
loss on Canadian exchange 


PHOENIX HOSIERY 


o 


Eomed pe: shore 


te 


per shore 
1927 1928 1929 1990 1931 1932 1933 1934 


Earnings for 1931 before loss 
on foreign exchange 


Phoenix Hosiery Company 

] MANUFACTURES a complete line of 

| ve | mercerized and woolen hosiery sold through- 

out the world under the trade name 

Plants are located in Milwaukee. Warehouses and sales 

offices maintained in New York and San Francisco. Com- 
tensively on a nation wide basis. 

Under aggressive management, but latter is handicapped 

Satisfactory capital structure. No bonds; 24,726 shares 
7 per cent cumulative preferred, 5,000 shares 7 per cent 

preferred (closely held), both 
issues of $100 par value; 
Good financial position. Net 
working capital at end of 
000; government §securitie 
$34,000. Working capita 
of common, $17.14 a share. 
Irregular dividend record. 
preferred made uninterruptedly to March, 1932, when 
omitted. Distributions on senior preferred resumed on a 
ever paid on the common, 

Company was important beneficiary of NRA regulations 
price cutting, underselling and other unsound practices, 
reducing profit margins in the hosiery business. 
ject to comparatively wide price swings. 

Appraisal Rating of Common: D+. 


men’s, women’s and children’s silk, 

“Phoenix.” Also produces women’s knitted underwear. 

pany leads in the popular priced field and advertises ex- 

by cut-throat competitive situation. 

cumulative convertible second 

174,300 $5 par common shares. 

1934, $3 millions; cash, $327,- 

ratio: 7.4-to-1. Book value 

Payments on both classes of 

3.5 per cent annual basis in December, 1932. Nothing 

but invalidation of hosiery code has reopened the door to 

Commox steck not especially active, although often sub- 
Publishes earnings only once a year. 


Spiegel, May, Stern Company 


SINCE the discontinuance of its retail 
store division late in 1931, company has 
confined operations to the distribution of 
house furnishings, wearing apparel, jew- 
elry, hardware, tires and miscellaneous items as a mail 
order concern. Sales largely made on installment plan. 

Management is able and experienced. 

Simple capital structure. No bonds; 40,536 shares 6} 
per cent cumulative preferred ($100 par); and, giving 
effect to 1935 sale of additional stock, 240,000 shares of 
no par common. 

Good financial condition. Net working capital December 
81, 1934, $9.2 millions; cash 
$800,000. Working capital 
ratio: 2.6-to-1. Book value of ‘ 
common, $30.00 per share. ' 

Irregular dividend record. 
No common payments since 
1930. Preferred dividends 
suspended 1931, partly paid 
1932 and arrears eliminated 
early in 1935. 

Advantageous accumulation 
of inventories at low prices 
early in 1933 combined with 
sharp upturn in rural purchasing power greatly improved 
sales and earnings in that and following year. Through 
effective merchandising system and strict expense control, 
the improvement has continued. However, it unlikely that 
present profit margins can be maintained as inventory 
replacements at higher levels become necessary. 

The common is subject to wide price fluctuations, and at 
times has been quite active. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


No. 464 


SPIEGEL, MAY, STERN 


= 
|Predecessor Co. 


Earned per share 
Celicit per shore ——4 


Listed on New York Stock 
Exchange in April, 1928 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.43 $0.63 $0.85 $4.96 $3.05 $3.43 2.08 $5.65 $1.29 


NEXT 


465—Andes Copper 
466—Crown Cork & Seal 
467—Evans Products 


468—Int’l Hydro Electric 
469—Mengel Co. 


470—Reading Railroad 
471—Superior Steel 
472—Warner-Quinlan 


Reprints of the first 384 “Stock Factographs” will be sent with a new annual subscription for $10.50. 


AUGUST 


14, 
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Two “Out of Line” Stocks 


A selection of Eaton Manufacturing and Reynolds 
Tobacco as stocks “out of line” with other issues in 
their respective industries. 


GREAT degree of mathemati- 
cal exactitude can be expected 
in the market valuations of most 
equities, since so many variables en- 
ter into the appraisals. Nevertheless 
there are usually a few issues which 
appear definitely to be “out of line’; 
at least this conclusion is the only 
one which may logically be reached 
after an application of all of the ac- 
cepted measures of value. Two 
stocks which have not participated 
fully in the recent market advances 
of their respective groups are dis- 
cussed briefly below. 


EATON MANUFACTURING is a lead- 
ing manufacturer of standard parts 
for automobiles and for aeroplane 
motors. Although it has a fairly 
substantial production of bumpers, 
Eaton is not a “gadget” manufac- 
turer; it does not specialize on ex- 
ternal parts or devices which may 
or may not prove to be of permanent 
value to the industry. Most of the 
productive capacity of the company 
and its subsidiaries is concentrated 
in the manufacture of essential 
motor and chassis parts. About one- 


third of total capacity is accounted . 


for by valves and tappets. The 
spring manufacturing division is of 
about equal importance, and axles, 
hub caps, lock washers and various 
castings also bulk large in total out- 
put. 

The changes in volume of motor 
vehicle production have naturally 
had important effects upon Eaton’s 
earnings. But this company made 
its come-back from the depression 
lows much quicker than many others 
in the industry. Eaton was well in 
the black in 1933, and earned $1.44 
a share in 1934. Further substantial 
gains have been recorded in 1935. 
For the first half of the year, net in- 
come was equivalent to $1.53 per 
share, which compares with $1.16 per 
share in the first six months of last 
year. The company is paying the 
regular quarterly dividend of 25 
cents a share, and an extra of 123 
cents a share, on August 15. The 
last balance sheet disclosed a very 
strong financial position. If another 
extra of 123 cents should be paid 
before the end of the year, which 
does not appear at all unlikely in 
view of the earnings trend, the re- 
turn for the year on the basis of a 
market price of 21 would be almost 
6 per cent. 

A group of 12 representative auto- 
mobile parts and accessory stocks is 
currently selling at an average price 
of 16.8 times average per share earn- 
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ings for the first half of 1935. 
Eaton, at a price of 21, is selling for 
13.7 times earnings for the first 6 
months. It appears relatively un- 
dervalued, not only on this basis, but 
also in view of the fact that its 1934 
earnings were better than those of 
many other companies in this group. 
(Factograph No. 97.) 


REYNOLDS TOBACCO, one of the 
leading cigarette manufacturers, 
continues to maintain the $3 divi- 
dend rate although 1934 earnings 
supplied only 72 per cent of the 
requisite funds. The 5.55 per cent 
yield afforded at current market 
quotations around 54 is appreciably 
higher than the available yields in 
the other cigarette leaders, namely 


4.13 per cent for Liggett & Myers, 
5.00 per cent for Lorillard and 5.05 
per cent for American Tobacco. 
The yield on Reynolds is better 
protected than might appear super- 
ficially from the 1934 earnings, even 
allowing for little or no improvement 
in 1935, since financial position is 
entirely adequate and since complete 
elimination of the processing taxes 
on tobaccos would reduce costs be- 
tween 60 and 90 cents a share 
annually. Savings of at least half 
that amount are definitely in pros- 
pect beginning October 1, agree- 
ment for rate cuts having been 
reached by the Senate and House. 
Of course, the 1935 earnings state- 
ment will reflect little of these in- 
dicated benefits, but full reflection 
thereof would be seen next year. In 
addition, there is at least a pos- 
sibility that—with invalidation of 
the AAA taxes—such companies as 
Reynolds will ultimately be able to 
obtain refunds on levies already 
paid. It is clear that in the case 
of the cigarette companies the taxes 
have not been passed along to the 
consumer. (Factograph No. 41.) 


Fairbanks, Morse Passes Profit Point 


New division gains in earnings importance, and Diesel 
output in first half also improves. Volume now has 
passed the profit point, and long term outlook for 
heavy equipment points to further sales increases. 


ITH sales volume moderately 
above the final half of last year 
in the six months ended June 30, and 
some 36 per cent above the corre- 


sponding period of 1934, Fairbanks, 


Morse appears headed for a very 
satisfactory year. Increased operat- 
ing costs, including taxes and allow- 
ance for depreciation, reduced profit 
margins from last year’s average but 
the net common balance, equal to 40 
cents a share for the half-year, when 
considered in comparison with total 
1934 earnings of 28 cents a share 
was highly creditable. And since 
normally the final six months is 
seasonally the most profitable period, 
it is expected that earnings may 
aggregate around $1.25 this year. 
Such a showing would be the best 
since 1929 when net amounted to 
$5.05 per share. Chiefly responsible 


for the improved earnings was the in- 
creased industrial application of sta- 
tionary Diesel engines. It is estimated 
that demand for this type of power 
plant was more than 50 per cent 
above last year in the first six months 
of the current period, and further 
gains are confidently expected as 
production of the capital goods in- 
dustry expands sufficiently to make 
installations economically practic- 
able. Fairbanks, Morse is under- 
stood to account for around a third 
of the domestic output of this type 
of power plant, and doubtless has ob- 
tained its full share of the increased 
business. It is also expected that as 
demand grows, it will be possible to 
effect price reductions in Diesel en- 
gines, thus enlarging the field of 
potential consumers to‘include the 
relatively small corporation. 
Although its Diesel department is 
believed to account for around 60 
per cent of total sales volume, the 
recently formed household appliance 
division made relatively the better 
showing in the six months recently 
ended, and is steadily increasing in 
earnings importance. Sales of the 
electrical refrigerator marketed un- 
der the trade name, “Conservador” 
were fully up to expectations, and 
output of other appliances manufac- 


(Please turn to page 167) 
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Tue Securities Act has put a gag in 
the mouths of investment bankers, 
brokers and captains of industry, 
preventing them from expressing 
opinions concerning securities in 
which they are interested for fear 


of involving themselves in either 
criminal or civil prosecution, if the 
authorities should consider them to 
have made any misstatements. The 
result is that investors are left to 
flounder about in their search for 
factful information or guidance. 


We CAN anticipate the reply that 
investors can, if they pay the cost, 
secure a great deal of such informa- 
tion by obtaining from the Securi- 
ties & Exchange Commission printed 
copies of the prospectuses covering 
new security issues. When these re- 
ports are received the contents are 
so bewildering that it takes a great 
deal of time and patience to dig out 
the facts. On securities already 
listed, dependence must be placed on 
the information recorded in statisti- 
cal manuals and listing statements. 


Nor has the investor the assurance 
that, when he gets the printed in- 
formation, it is going to be helpful. 
The Commission does not certify as 
to its accuracy and even with the 
care it exercises it has been com- 
pelled to recall listing privileges 
when later investigation or some 
valid complaint pointed out inac- 
curacies. Hence the average in- 
vestor is left more or less to his own 
resources. He is compelled to act as 
his own guide unless he places de- 
pendency and confidence in some in- 
vestment advisory service. 


In FACT, due to this situation, such 
services now face an unusual op- 
portunity to carve out for themselves 
a permanent and important place in 
the security field. Under the law 
they do not come under the super- 
visory power of the SEC—as long 
as they keep themselves entirely 
free from any financial interest in 
securities upon which they offer 
opinions and independent of any 
underwriter or promoter of such 
securities. 


Upnrortunatety, however, the per- 
sonnel of all so-called investment 
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services, are not properly equipped 
by training or experience to perform 
their work in an intelligent manner. 
It takes so little in the way of capi- 
tal to start some of those services 
that the field has attracted persons 
who cannot properly select securities 
for themselves, let alone for those 
from whom they wish to extract a 
fee. 


F OR that very reason it is in- 
cumbent upon the legitimate services 
—since the field in general is not 
under any legal form of supervision 
and is liable only under the laws 
dealing with deception and fraud— 
to find some method by which the 
public can be kept informed regard- 
ing the reliable members of a craft 
that is to play so important a rdéle 
in the future of investment. The 
most practicable method of attain- 
ing this end appears to be the forma- 
tion of an organization of their own. 


Sucu an organization should be 
patterned along the lines of the In- 
vestment Bankers Association of 
America and other similar associa- 
tions, and like it create stringent 
rules for the conduct of members 
that will afford assurance to the 


- public of their reputation and their 


qualifications. Then services which 
are members of such an organization 
can expect public confidence to be 
placed in them. That course I can 
heartily recommend to the qualified 
investment advisors. 


An ORGANIZATION of that sort could 
prevent such deceptions as have re- 
cently been practiced several times 
wherein financial racketeers were 
the real backers of investment ser- 
vices. One case was McNeel’s Finan- 
cial Service, another the Winchester 
Institute. 


Tue McNeel service was started by 
the former financial editor of a well 
known Boston daily. When he died 
the service passed to the control of 
William J. Jarvis, a notorious finan- 
cial swindler, and under the mask of 
its former good repute the service 
attempted to swindle its clientele. 
The same thing happened with the 
Winchester Institute and with the 


Our Current Market Letter 
discusses the 
Railroad Equipment 
Group 
Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Erchange. New 
York Curb Erchange, Chicago Board of 


Trade and Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


High Grade Securities 


may be bought on our 


Partial Payment Plan 


Send for explanatory Booklet F.W. 14 
Conservative Margin Accounts Accepted 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 
70 Wall Street, New York Est. 1886 


| STOCKS—BONDS 
| COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries invited 


J.A. Acosta & Co. 


Members 

H New York Stock Exchange 
New York Cotton Exchange 
| Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


Eaison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


= 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


Gishoum & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Want Men 


Ambitious to Earn Money 


In every community where there are a number 
of people with money invested in stocks and 
bonds, there is a real opportunity for some 
ambitious man or woman to earn a substantial 
amount in cash commissions and bonuses, by 


acting as subscription representative for THE 
FINANCIAL WORLD. 


With returning public confidence and increas- 
ing market activity, it is now comparatively 
easy to sell a 4-weeks’ trial subscription at $1 
and then a yearly subscription at $10 to forward- 
looking stock market investors who realize the 
value and the importance of keeping financially 
posted from week to week, through sources of 
information (such as THE FINANCIAL 
WORLD) that are absolutely unbiased. 


MAIL THIS COUPON QUICKLY 


Promotion Manager Date 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


I am interested in your ad about “New Easy Selling Plan” with “liberal com- 
mission and bonus terms for Financial World Agents.” Please send free and 


complete details at once, and without obligation. 


same unsavory individual. In both 
cases it was not easy to detect the 
cloven hoof for Jarvis in each in- 
stance had the principal stockholder 
assign his shares over to him in 
blank. 


Ir WAS only through an accidental 
leakage of real ownership that THE 
FINANCIAL WORLD was able to ex- 
pose the Jarvis connection with the 
McNeel Service and it was fortunate 
that the Securities Commission dis- 
covered this same connection with 
Winchester before the latter could 
get started swindling its clients. It 
is against such deception that an 
organization of investment services 
could offer protection for it could de- 
mand as admission to membership 
the filing of proper proof of actual 
ownership. 


Here reposes the greatest ad- 
vantages an organization could be- 
stow upon the profession, while a 
constant interchange of views would 
also prove to be of inestimable value 
to the members as well as to the 
public they serve. 


Inasmucu as self-interest is a 
factor that can warp judgment, in- 
vestment services should keep their 
skirts clean of it. Such freedom 
tends to shape a clearer judgment on 
the status and prospects of securities. 
These impressions I pass along, since 
I can foresee what a great future 
faces this profession if it is in- 
telligent enough to fully prepare it- 
self for it. 


AAA Protests Triple A 


HE American Automobile Asso- 

ciation is up in arms, The 
Federal Government has stolen its 
initials. 

Thomas P. Henry, president of the 
automobilists’ society, declared in a 
protest to the House and Senate: 

“I feel very keenly when I read 
such headlines as ‘AAA Gone Mad,’ 
or ‘AAA Seeks to Limit Export of 
Automobiles,’ or ‘AAA Gone on a 
Spending Spree.’ ” 

The headlines, of course, refer not 
to the American Automobile Associa- 
tion but to the Agricultural Adjust- 
ment Administration. And says Mr. 
Henry: 

“The American Automobile Asso- 
ciation has been . .:. functioning 
for more than 35 years, and... 
it will in all probability continue to 
function long after the so-called 
emergency organizations have passed 
on.” 

Hence Mr. Henry’s dander. One 
AAA is reflecting on another. He 
wants it stopped. 
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The Fox-Twentieth Century merger may be only the beginning of a series of 
movie tie-ups—rumors are linking Paramount and R.-K.-O. while Universal 
Pictures is mentioned in connection with Warner Brothers and, in addition, 
Columbia Pictures may take over United Artists, . . . “Dollar Whiskies” 
will be the next feature of Schenley to maintain its spot in the low priced liquor 
market—the line will be named after the Wilken family, which has been em- 
ployed by the company and its predecessors for three generations. . . . The 
long expected dividend on Consolidated Oil should be declared this week—a 
payment of 25 cents is expected. . . « Pepperell Manufacturing further 
diversifies its lines with a new series of rainproof materials for raincoats—and 
don’t miss the new Bakelite raincoat which will soon be introduced. 

The popular radio program of last season featuring Lawrence Tibbett will be 
resumed on September 17—Packard Motor Car will continue to foot the bill. 
- No excuse for hot houses now that American Radiator is introducing a 
low priced air conditioner about the size of an ordinary suit case—-this means 
economically practical air cooling for even the smallest home. .. . 


The new crop of price cutting on tires eliminates hope of stabilization in 
the rubber industry during the near future—everything in tires is puncture- 
proof except the price structure. 


California Packing’s recent weakness is explained as due to disappointed 
selling because an expected merger did not materialize—the earnings and 
financial status of the company appear to be fundamentally sound. . . . 
Borg-Warner, which was the first to bring out a line of colored Norge Rollator 
refrigerators, will soon add a companion line of colored gas ranges—the trend 
toward color in kitchens is cutting the demand for dead white porce- 
lain. . . . The coming ad-campaign of Gillette Safety Razor will 
take readers on a pictorial tour through its plants—the idea is to show that 
real machinery is needed to turn out good blades. . . . The latest in pianos 
include one with a cellarette for liquor, and others which have the outward 
appearance of a desk or a chest of drawers—maybe this trend will help to pull 
American Piano out of the red. . . . 


Starting with only 165,251 cases in 1929, tomato juice cocktail output is 
expected to exceed six ‘million cases this year—proving that a depression 
can not curb the expansion of a good product? 


Bohn Aluminum & Brass is making an offer to the Government to buy the 
entire power production of the new Bonneville Dam— if U. S. will sell the power 
cheap enough, some 200 million pounds of aluminum can be produced annually. 

. General Foods’ newest product dooms the “ring around the bath tub”— 
known as “Cal-X,” it is a water conditioner which eliminates all soap residue 
and precipitate in all kinds of washing. . . . American Woolen preferred 
is coming to life again on reports of better business this fall—but the latter 
half usually is more profitable on a seasonal basis. . . . Ford will soon have 
his baby Lincoln ready for production, and don’t be surprised if General Motors 
brings out a baby Cadillac—both would be competition for the baby Packard. 
‘ “Toiletries for men only” is seen the plan of A. G. Spalding in loaning 
its “Top-Flite” tradename to a manufacturer of deodorants, hair dressing, tale 
and shaving cream—the line will be distributed through sports shops, men’s 
departments of department stores and haberdasheries. — 


Some idea of the used car situation is indicated in the announcement of a 
Chicago dealer that anything will be accepted in exchange—preference 
being given to second hand refrigerators, washing machines and fur coats. 


North American Aviation, affiliate of General Motors, will soon break ground 
for a 20-acre airplane factory at Los Angeles—Army and Navy orders have 
made the new plant necessary. . . . Prospects for general adoption of cans 
by the breweries have encouraged the search for beneficiaries—Food Machinery 
and Foster-Wheeler are among those which make the processing and handling 
machines. . . . “Armored Concrete” is American Brake Shoe’s latest con- 
tribution in improved paving—used primarily for curb stones on street corners 
it represents a marked advance over the metal veneers used for this purpose. 

. . Burroughs Adding Machine and National Cash Register are all in favor 
of the Treasury’s plan to introduce half-cent and mill coins—it would make 
most store equipment of this type obsolete. . . . In collaboration with 
General Electric, Aluminum Company of America and Bausch & Lomb Optical, 
a new type weighing machine has been developed by Toledo Scale—with its many 
improvements, the scale is expected to sell for about 20 per cent less than the 
conventional type. 
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A smart 
INVESTMENT 


Substantial dividends 

in contentment and 
can be se- 

cured by investing in 
residence at The Mayflower. 


One of New York's finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


From $3 a day 


Suites of 1-2-3 rooms with serv- 
ing pantries and electrical re- 
frigeration 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST TO 62ND STREETS 


NEW YORK 


Walter J]. Weaver, Manager 


Are Stocks a Buy 
r——_ Now? 


Write for 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


Lemme Diy. 69-48, Babson Park, Mass. = 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


Dont Buy Buy Stocks 


until you see what “Market Action” says 
about the future of stock prices. 


Sample Copy FREE on Request 


Wetsel Market Bureau, Inc., 
624A Empire State Bldg., New York 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
“Last B 
& B” refers to the last pre- 
vious item in this department. 


pendent A ppraisals. 


Adams-Millis 4 B+ 

Long term holdings, now around 
30, may be retained primarily for 
income (yield, 6.6%). The decline 
in earnings for the six months ended 
June 30 to $1.46 a share, as com- 
pared with $1.98 in the first half of 
1934, was in line with expectations 
that higher costs and taxes had re- 
duced profit margin. Prospects for 
the remainder of the year are better 
and there appears little doubt but 
that the $2 annual dividend will be 
covered by a comfortable margin. 
(Factograph No. 353, Last B&B, 
July 18, ’34.) 


Allied Mills 4 c+ 


Present price of around 19 affords 
opportunity to take speculative 
profits on commitments  recom- 
mended (FW., Dec. 12) at 11 (yield, 
1.3%). Reflecting advantageous ac- 
cumulation of corn at low prices, 
earnings advanced sharply in the 


_ fiscal year ended June 30, amounting 


to $2.36 per share, as against $1 per 
share in the previous period. Im- 
proved cemand for livestock feeds 
and company’s distillery operations 
aided greatly in the showing. But 
inventory profits are not likely to be 
duplicated this year because of the 
larger corn crop, and liquor activi- 
ties may slacken somewhat. (Last 
B&B, July 17.) 


American Bank Note 4 c+ 

The common, around 30, is dis- 
counting the indicated earnings 
gains recorded thus far, and is 
chiefly interesting as a distinctly 
longer term commitment. Earning 
27 cents in the second quarter 
brought net for the half-year to 43 
cents on the common, as compared 
with the deficit of 60 cents a share 
in the same period of last year. 
Company seems headed for the best 
year since 1930, and may shortly 
resume dividends on the junior 
shares. Recent business has been 
augmented by substantial foreign 
demand for company’s services in the 
printing of new currency and other 
certificates, (Factograph No. 377, 
Last B&B, July 10.) 


Armstrong Cork 4 B 


Better adjusted to earnings at 29, 
than when last advised for holding 
around 23 (B&B, July 10), but long 
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term commitments may be retained 
(yield, 1%). Renewed activity in 
the shares after the lull following 
listing on the New York Stock Ex- 
change is apparently in response to 
reports that an increased dividend is 
being considered. The two 123-cent 
distributions made thus far this 
year were earned by a large margin 
in the first half with earnings of 
$1.26 a share comparing with $1.16 
in the initial six months of last year. 
The foreign subsidiaries are con- 
tinuing to show deficits but recent 
economy measures are expected to 
reverse the situation in the latter 
half of the year and, in addition, 
domestic business should continue to 
show gains. 


American Cyanamid 4 B 

Although unattractive for income, 
both the class A, around 22, and the 
class B, at 21, offer better than aver- 
age longer term prospects. With 
operating income in the second quar- 
ter gaining almost $300,000 over the 
same period of 1934, and with ex- 
penses well controlled, earnings rose 
to 34 cents per share of combined 
class A and B stock, suggesting that 
more liberal dividend payments may 
not long be delayed. For the six 
months, the company earned 59 cents 
a share, as compared to 42 cents in 
the first half of last year. The more 
profitable lines—dyestuffs and phar- 
maceuticals—appear to be facing 
an improved outlook, which should 
bolster net in the current period. 
(Last B&B, May 22.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Commercial Solvents com..B+to B 
Net shows declining tendency 
General Motors com B+toA 
Boosts div. on good net gain 
Kendall Co. pfd B toC+ 
In: dividend coverage 
Libbey-Owens-Ford com...B to B+ 
Showing favorable profit trend 


Pacifie Lighting com 
Good gain in earnings 
Penick & Ford com + 
Dividend margin tapering pie 
Radio Corp. “A” pfd B oB 
In stronger investment 
Westinghouse Elec. com....C+to 
Resumes dividends. Business better 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered 


Canada Dry 4 Cc 

Positions in the stock liquidated 
on previous advice at 15 (FW, Feb. 
6) should not be reinstated, even 
around 83 (yield, 4.7%). Some 
seasonal improvement was shown in 
gross manufacturing profit in the 
third fiscal quarter (ended June 30) 
but the gain from the preceding 
three months this year was con- 
siderably less than was reported in 
1934. And since expenses were 
higher, operating income, before de- 
preciation and charges, amounted to 
but $30,000, compared with $248,000 
in the like 1934 three months, After 
deducting all charges there was a 
net common deficit equal to 17 cents 
a share, reducing earnings for the 
nine months to 2 cents. Keen com- 
petition has sharply lowered sales of 
ginger ale, and liquor business has 
been disappointing. (Factograph 
No. 246, Last B&B, May 8.) 


Carrier Corporation 4 Cc 
Commitments, last advised at 9 
(FW,Nov.7,'34), may be retained for 
long term speculation around 14. In 
line with previous predictions 
(FW,July17), Carrier Corporation, 
through its engineering subsidiary, 
has signed a contract with an affiliate 
of Commercial Investment Trust to 
handle all long term financing of air 
conditioning and commercial re- 
frigeration installations under the 
FHA National Housing Act. It is 
expected that this arrangement will 
pave the way for closing a number 
of large scale air conditioning con- 
tracts and also broaden the base of 
the company’s present operations, 


Colgate-Palmolive 4 B 

Profit possibilities appear limited, 
around 17, and new commitments 
should be deferred (yield, 2.8%). A 
special charge of $900,000 (equal to 
46 cents per common share) for pos- 
sible future inventory losses reduced 
earnings in the first half of the year 
to $1.9 million or 60 cents a share, 
against $2.4 millions or 84 cents in 
the first six months of 1934. This 
unusual deduction suggests that the 
management expects that the props 
will be knocked out from under the 
prices of certain raw materials, with 
resulting losses on accumulated in- 
ventories. Sales have continued to 
show moderate gains, but until the 
commodity price situation is sta- 


THE FINANCIAL WORLD 


Wise 

National Biscuit pfd.......B to B+ 

: National Biscuit com.......C toC+ 

Overcoming its difficulties 


bilized it is doubtful if important 
earnings gains will be shown. (Fac- 
tograph No. 134, Last B&B, Feb. 20.) 


Eureka Vacuum Cleaner 4 B California city 
Not outstandingly attractive, at tclephones 
prices around 14, and transfer into aa thon ij 
more promising situations is advised 
(yield, 5.7%). Higher costs and in- Le 
creased competition retarded the Ves 


company’s earnings recovery during 
the second quarter when 20 cents a 
share was reported, as compared 


with 29 cents in the first quarter More than half the world’s telephones are in the United 
and 33 cents in the second quarter 


of last year. While the company is States. Washington, D.C., has more per 100 population 
now entering its more profitable sea- than any other city, anywhere; San Francisco is a close 
ri of the teas ng marge Sor second; Los Angeles has more than all of Africa. On 
if earnings will equa e 

earned in 1934. (Factograph No. the average, every person in this country makes four 
189, Last B&B, May 8.) calls per week, compared with one per month for the 

P P pe 
Freeport Texas 4 C+ rest of the world. Reason: Bell System service is fast, 
eutlech ic somewhat dependable, economical. It leads the world. 


uncertain, but present price around 
25 discounts most of the adverse 
factors and liquidation is not advised 
(yield, 4%). As was predicted pre- 
viously (B&B, July 24) earnings in 
the first half were somewhat dis- 
appointing because of the extractive 
difficulties at Grande Ecaille, with Bell Telephone System 
net available for the common falling 
to 65 cents a share as against $1.04 
in the same period of 1934. While 
it is not possible as yet definitely to — 
make predictions as to when the 
company effectively can solve the 


problems at the new deposit, prog- TH E FIN A NCI A L N E WS 


ress is being reported and a turn 


for the ‘better in earnings may be (ESTABLISHED 1884) 
close at hand. (Factograph No. 98, is the oldest financial and commercial daily newspaper published in Great 
Last B&B, July 24.) Britain. To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Grand Union 4 D+ Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 
Both the preferred, at 19, and the an absolute necessity. 


common, around 3, should be avoided, 
Competitive conditions continued to 
retard earnings recovery in the 
second quarter, and although net 


Subscription rates (prepaid) for daily issues and all *Supplements and 
Special Numbers post free to any address in the United States, 20 dollars for 
12 months; 10 dollars for 6 months; 5 dollars for 3 months. 


gained substantially over the initial Specimen copies of the daily issue will be sent post free for one week on 
three months of the year, only 32 application to 

cents a share was earned on the $3 

preferred for the first half, as THE FINANCIAL NEWS 

against $1.39 in the same 1934 20 Bishopsgate, London, E.C.2, Engl:.ad 

period. Efforts to improve com- 

pany’s efficiency may prove success- *The Supplements, of which on an average six are published yearly. have earned 


for themselves a world-wide reputation Recent numbers include Gold, Silver, 


ful under more normal competitive Palestine. Russia. Morocco, Poland. 


conditions which would permit in- 
creased selling prices, but progress 
will be tedious and it is again ad- 
vised that funds be placed in more 
outstanding situations. (Factograph 


No. 404, Last B&B, May 22.) What Should Your Investments Pay? 
Granite City Steel 4 C+ 


Improved prospects justify re- 
tention of the shares around 27 
(yield, 3.7%). The recent increase 
in the authorized capital stock is 
explained by the company’s applica- 


UNDAMENTALLY the able capital return. It will be sent, 
purpose of investment is to in- gratis of course, on request without 
crease your income and accelerate any obligation on your part. Just 
the growth of your capital. But drop a postcard to: 
disregard of the safety factor leads The 
only too often to the loss of capital — 


shares. ‘at maxitnum price of ||] and feduction of income 
z An interesting little pamphlet 
$2,549,920. The offering, scheduled discusses the question of a reason- 21 West Street New York. NX 


for September 3, will provide funds 
for a new hot strip mill and cold 
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reducing mill. Not later than 
September 5, subscription rights will 
be sent to stockholders allowing them 
to purchase one additional share at 
$20 per share for each two shares 
now held. The new stock may be 
purchased on the installment plan at 
the rate of $5 down and $5 every two 
months thereafter. (Factograph No, 
349, Last B&B, July 31.) 


Hazel-Atlas Glass 4 B 

Other equities offer more clearly 
defined longer term prospects, and 
avoidance of the common, around 
110, is advised (yield, 4.5%). 
Moderate improvement in beer and 
liquor consumption doubtless _in- 
creased the demand for bottles in 
the quarter ended June 30, and with 
expenses well under control and 
reduced charges for depreciation, net 
was equal to $1.86 per share, bring- 
ing total for the six months to $3.19. 
However, the glass bottling industry 
is facing a new type of competition 
from metal containers, with the re- 
sult of initial tests of metal cans 
said to be highly satisfactory. 
(Factograph No. 56, Last B&B, 
June 26.) 


Household Finance, pfd. 4 A 

Suitable for retention on the basis 
of income around prices of 67 (yield, 
5.2% —callable at 75). Increased 
recoveries on notes previously writ- 
ten, together with reduced charges 


against possible future losses, made 


it possible for the company to in- 
crease net income for the first half 
by 20 per cent over the same period 
of last year, to the highest level for 
any six months’ period in its history. 
While the small loan business may 
show some contraction in reflection 
of recovery, there appears to be 
little doubt as to the maintenance 
of preferred dividends for the pres- 
ent. (Factograph No. 283.) 


Inland Steel 4 B+ 

Acceptance of partial profits war- 
ranted at current prices of 84, on 
commitments recommended at 52 
(FW, Feb. 6), as further advance 
would not be justified by near term 
indicated earnings improvement 
(yield, 2.2%). Acquisition of Joseph 
T. Ryerson & Son by Inland Steel, 
which has been virtually completed, 
will combine assets aggregating 
$116.7 millions, making the new 
company the seventh in size in the 
steel industry. Under the plan 
Ryerson stockholders will receive 59 
shares of Inland stock for each 100 
shares held. (Factograph No. 154, 
Last B&B, July 3.) 


Link-Belt 4 B 

Unattractive for income but long 
term holdings, last recommended at 
24 (B&B, June 5), need not be dis- 
turbed at current prices around 32 
(yield, 2.5%). Large amount of re- 
tooling of automobile plants and re- 
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OMINOUS? 


XPORTS of American iron and 
steel recorded a new high for 
recent times in June. Iron and steel 
scrap was first in point of tonnage— 
215,000 tons as compared with 209,- 
000 tons in May and 143,000 tons in 
June, 1934. 
Significant is that Japan was the 
largest buyer of scrap. Italy was 
second. 


vived demand from steel industry 
are expected to increase orders for 
power transmission, conveying and 
elevating machinery during’ the 
latter half of the year, which is 
usually the most profitable on a 
seasonal basis. With earnings for 
the first six months at 62 cents a 
share, against 37 cents in the same 
period a year ago, prospects are that 
earnings for the full year will show 
a gain over the 94 cents shown for 
1934. (Factograph No. 428.) 


Madison Square Garden 4 Cc 
Not outstandingly attractive 
around 8 and continued avoidance 
advised. The revival in interest in 
heavyweight prize fighting had its 
influence on earnings for the three 
months ended May 31, which equalled 
30 cents a share. As only 34 cents 
was earned in the previous nine 
months, profits for the fiscal year 
ended May 31 amounted to 64 cents, 
contrasting with a deficit of 22 cents 
a share in the 1934 fiscal year. “All 
important branches of the company’s 
business showed gratifying in- 
creases,” according to the manage- 
ment, but it was pointed out that 
professional wrestling was an excep- 
tion. Although finances are in fair 
order, it would seem that further 
strengthening of cash position would 
be necessary before dividends can be 
resumed. (Last B&B, Jan. 16.) 


McCall 4 B 


Stock around 34 is more in line 
with earnings than when recom- 
mended at 29 (B&B, Feb. 13) but 
continues to offer a liberal income 
and may be retained (yield, 5.9%). 
With advertising revenues and maga- 
zine sales showing satisfactory gains 
over last year, earnings in the first 
six months rose to $1.51 per common 
share as against $1.43 in the cor- 
responding previous period. While 
there is a distinct seasonal decline 
in earnings in the final six months, 
due largely to decreased pattern 
sales, the current dividend seems 
secure and the stock is worthy of 


retention on an income basis. (Last 
B&B, Feb. 13.) 
Scott Paper 4 A 


The stock, last recommended for 
purchase around 60 (B&B, Apr. 24), 
coutinues to offer further attraction 


at 68, despite the low yield (2.6%) 
from current dividend. With June 
sales at record volume levels, earn- 
ings were well maintained in the 
second quarter despite higher taxes 
and special charges. Total income, 
after depreciation was in excess of 
the previous period, but after all 
charges net declined to 98 cents a 
share, as compared with $1.10 in 
the initial three months of the year. 
The outlook continues favorable and 
some increase in the dividend rate 
seems likely at an early date. (Fac- 
tograph No, 262, Last B&B, Apr. 24.) 


Socony-Vacuum 4 B 

Limited holdings, now around 13, 
may be retained but new commit- 
ments should be deferred for the 
present (yield, 2.5%). Declaration 
of a 15-cent dividend last week, pay- 
able September 16, in effect estab- 
lishes the stock on a 30-cent annual 
basis for 1935 as the directors made 
it ckear early this year that future 
dividends would be considered semi- 
annually. While no regular basis 
has been maintained in recent years, 
a total of 60 cents was paid in 1934 
and thus the latest declaration halves 
the previous distribution. The lower 
rate is accepted as an indication of 
declining earnings which are due to 
the unsettlement in the oil price 
structure. (Factograph No. 214, 
Last B&B, Feb. 13.) 


Standard Brands 4 C+ 
Holdings, now around 14, may be 
retained for income but the possibil- 
ity of a dividend reduction must be 
recognized (yield, 7.1%). The high 
yield on the shares continues to lend 
uncertainty as to what action will be 
taken on the $1 annual dividend 
when directors meet late this month. 
Earnings in the June quarter showed 
a further dip to 21 cents a share, 
from 22 cents in the March quarter 
and 31 cents in the June quarter of 
1934. Prospects are regarded as 
moderately improved in that coffee 
sales have shown a sharp gain fol- 
lowing recent reduction in price and 
the switch to a paper bag. (Facto- 
graph No. 108, Last B&B, May 1.) 


United Drug 4 Cc 

Chief attraction in the stock, 
around 9, is of a longer term nature, 
but the shares offer sufficient pros- 
pects to justify retention of specula- 
tive holdings. Operation of the code 
which restricted manufacturing 
profit while reducing sales volume, 
was an important factor in the earn- 
ings of the second quarter, which 
declined to 10 cents a share, as 
against 12 cents in the comparable 
previous period of 1934. Recent in- 
dications are that the company is 
doing somewhat better at present, 
with the retail stores showing fairly 
satisfactory volume although intense 
competition continues. (Factograph 


No. 336, Last B&B, May 22.) 
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The Commodity Situation 


Lard advances to highest price since 1926 and hogs again 
sell at 1930 levels, but staple markets otherwise are rather 


featureless. . . 


. Cottonseed oil fails to follow lard. . . . 


Wheat statistical position about equals that of last year, with 
prospective consumption unchanged. 


SIDE from the government re- 
ports on cotton and grain pros- 
pects the commodity markets had 


little to digest in the first ten days | 


of the month, and prices moved ir- 
regularly with only recurring flurries 
of public interest; nor was the vol- 
ume important even at such times. 
Lard and hogs provided about the 
only trading activity, the former 
reaching the highest price since 
1926 and hogs again touching 1930 
levels. Spot sugar eased somewhat 
because of refiners’ indifference, and 
uncertainty over the effect of antici- 
pated liquidation of the September 
position. Cuban anxiety to prevent 
further accumulation of stocks in 
American warehouses by limiting 
exports to raws destined for refiners 
carries the implication that tenders 
of September will press heavily upon 
the future price structure. After 
holding unchanged for three weeks 
cash raw sugars weakened, although 
contracts held. Corn, with its har- 
vest time still a month and more 
away, was firmer than wheat which, 
while moving erratically, had diffi- 
culty in maintaining gains and ral- 
lied slowly from setbacks. The gov- 
ernment cotton report on August 8, 
indicating a crop of 11,788,000 bales, 
was of only passing influence. Pre- 
liminary trade estimates showed a 
wide variation, but the average was 
about in line with the bureau figures. 


Lard Stocks Decline 


The lard situation has been de- 
veloping naturally, a consequence of 
the Government’s limitation on hog 
production. Manufacture of lard has 
been declining steadily for months, 
and stocks on hand have been re- 
duced drastically. On August 1 
stocks on hand totaled but 40 mil- 
lion pounds at Western packing 
points, against 52.5 millions on July 
1 and 162 millions on August 1 of 
last year. Packing has been running 
at a rate little more than 50 per cent 
of the slaughtering during corre- 
sponding months of last year, yet 
1934 itself was a subnormal year. 

Cottonseed oil, usually quick to 
follow lard upward, has lagged. Its 
failure to make a normal response 
to the upswing in lard has widened 
the spread between the two products 
to 64 cents, against the usual 3-cent 
differential. There are several ex- 
planations for this, principally the 
likelihood that any further advance 
in cottonseed oil will cause a further 
expansion in the already heavy im- 


AUGUST 14, 1935 


portations of edible oils, and the fact 
that with ginning of the 1935 cotton 
crop getting under way the supply 
of cottonseed for crushing will be 
greatly increased over the next three 
months. 

Grains showed somewhat more 
public participation after the pub- 
lication of the government report on 
August 9, but increasingly heavy re- 
ceipts of new wheat acted as a bar 
to accumulation. The possibility of 
imports of Canadian wheat, should 
Chicago wheat cross the dollar line, 
also was a factor in modifying bull- 
ish views. On the other side of the 
picture the spreading of rust dam- 
age in Canada and the drouth in the 
Argentine steadied the international 
wheat markets and served sympa- 
thetically to check bearish activities. 


Little Change in Wheat Supply 


Actually there is little change in 
the American wheat supply situa- 
tion as compared with last year, 
when the grain was selling 15 cents 
higher than now. The probable 1935 
wheat crop plus the carryover of 149 
million bushels, indicates an avail- 
able supply little if any under the 
1934-35 available of 785 million 
bushels. Consumption of American 
wheat during the crop year just 
ended totaled 636 million bushels, 
and on this basis for the current 
year the carryover on July 1, 1936, 
would be between 140 and 150 mil- 
lion bushels. 

While the Government’s various 
lending agencies hold some 6 million 
bales of cotton collateral, the Gov- 
ernment pool manager insists that 
Uncle Sam cannot be said to have 
cornered the available supply as the 
pool holds only 1.5 million bales out 
of the total carryover. The remain- 
ing 4.5 million bales, although held 
as collateral on loans, are owned by 
the growers and can be disposed of 
at any time. Inasmuch as the Gov- 
ernment has loaned 12 cents a pound 
on the staple, however, it must be 
admitted that this constructively 
free cotton is virtually frozen until, 
and unless, the price of cotton ad- 
vances at least one cent above its 
current cash market price; and even 
then, the grower would merely get 
enough to liquidate his loan. This 
is not a particularly -attractive bait 
to a grower who figured that when 
he borrowed 12 cents on his cotton, 
he was merely getting an advance 
and would cash in later on at a 
higher price. 


2 WEEKS Free TRIAL 


GARTLEY’S 


Weekly Stock 
| current market 


| situations and Market Review 
atock price 
trends, compiled by H. M. Gartley, an | 
outstanding authority on technical in- 
terpretation of steck price movements. 


| A technical 
weekly digest 
i} and review of 


H. M. GARTLEY, INC. 
76 WILLIAM STREET, NEW YORK 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
Prices and volume. 
Each sheet 8% by 11 Inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
August 31 will receive free a chart of the courte 
of business since 1900 (33 by 17 inehes). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


ADDRESSING EQUIPMENT 


“Before you invest. investigate” 
There are only two complete mechanical Addressing S8ys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other. Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

incorporated 190U—Rated AAA1 
137 Albany Street. Cambridge. Massachusetts 


DIVIDENDS 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 
Lansing, Michigan 
July 29th, 1935 
The Board of Directors today . 
declared a quarterly dividend of 
fifteen cents (15c) per share on 
the common stock payable Sep- 
tember 10, 1935 to stockholders 

of record August 20, 1935. 


C. C. Carlton, 
Secretary. 


Common DivipEND 
No. 102 

A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable September 3, 
1935, to stockholders of record at 
the close of business August 15, 1935. 
Checks will be mailed. 


The Borden Company 
E. L. Noetzet, Treasurer. 


Your dividend notice in THE 
FINANCIAL WorLp calls the 
favorable attention of bona 


fide investors to your securities. 


165 


: x 
. 
° 
:( 


Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Amer. Rad. & Stand. San. pf...$1.75 Q Sept. 3 Aug. 19 
Archer-Daniels-Midland ........ Q Sept. 1 Aug. 21 
Q Sept.25 Sept. 11 
AtlesPowder................- Q Sept. 10 Aug. 30 
Baton Rouge Elec. Co. $6 pf.. 430 Q Sept. 3 Aug. 15 
Brown Q Sept. 1 Aug. 20 
Bucy’ 45c Q Oct. 1 Sept. 20 
Champion Coated Paper......... $1 Q Aug. 15 Aug. 10 
Chester Water pf....$1.3712 Q ug. 15 Aug. 5 
Gorm. gh... 25c Q Sept. 1 Aug. 15 
Cleve. & Pitts. 3 R. 7% gtd..874ec Q Sept. 1 Aug. 10 
50c Q Sept. 1 Aug. 10 
Coast Seoniien Gas & Elec. Co. 
$1.50 Q Sept.16 Aug. 26 
Columbian Carbon.............. $1 Q Sept. 3 Aug. 16 
$1 S Sept. 1 Aug. 15 
Compo Shoe Mach........... 12!4c Q Sept. 1 Aug. 20 
Crum & Forster Ins. Shrs. Corp 
Q Aug. 31 Aug. 21 
DocmB Q Aug. 31 Aug. 21 
$1.75 Q Aug. 31 Aug. 21 
$2 Q Sept. 3 Aug. 16 
$1.25 Q Oct. 1 Sept. 5 
pf.. $1.50 Q Oct. 1 Sept. 5 
El Blectrie ‘Co. (Te xas) 
ast $1.50 Q Oct. 15 Sept. 30 
Fajardo ere $1.50 .. Sept. 1 Aug. 15 
Firestone T. & R. pf.. $1.50 Q Sept. 1 Aug. 15 
General Motors pf. . . . $1.25 Q Nov. 1 Oct. 7 
Great Atlantic & Pacific Tea. .$1.50 Q Sept. 1 Aug. 9 
$1.75 Q Sept. 1 Aug. 9 
Grey ‘ae Corp., pf A. ...$1.75 Q Oct. 1 Sept. 21 
Gulf States Utilities $6 pf. ... $1.50 Q Sept.16 Aug. 30 
Do $5.50 pf. . $1.3744 Q Sept.16 Aug. 30 
Honolulu G. Co., Ltd ...15e M Aug. 15 Aug. 12 
Harbison-Walker Refractories... 25¢ Sept. 3 Aug. 15 
ch $1.50 Q Oct. 21 Oct. 7 
25e Q Sept. 1 Aug. 15 
25c Q Sept. Aug. 15 
Haseltine Corp 25e Sept.14 Aug. 31 
Heyden Chem. Cp.............. 25e Q Sept. 3 Aug. 23 
Hires(C.E.)Co.A............. 50c Q Sept. 3 Aug. 12 
Homestake Mining..... . $1 M Aug. 26 Aug. 20 
Huntington Water Corp. 7% pf. 31. 75 Q Sept. 3 Aug. 20 
Do6%pf....... 50 Q Sept. 3 Aug. 20 
Iron & Ry. ‘& Lt. agg 
$1.75 Q Sept. 2 Aug. 15 
Kelvinator of Canada, Ltd. pf..$1.75 Q Aug. 1 Aug. 5 
McIntyre Porcupine............ 50c Q Sept. 2 Aug. 1 
Morrell (John) & Co... .. ...90e Sept.14 Aug. 24 
National Sereen Service Corp... .40¢ Q Aug. 1 July 20 
Occidental Ins................. 30ec Q Aug. 15 Aug. 5 
Ohio Power 6°% pf...........$1.50 Q Sept. 3 Aug. 6 
Ohio State Life Insurance $2.50 Q Aug. 1 July 16 
Pender (David) Grocery A....87144¢ Q Sept. 2 Aug. 20 
Penick & Ford, Ltd............ 75¢ Q > Sept.16 Sept. 3 
Penn State Water $7 pf.......$1.75 Q Sept. 1 Aug. 20 
Peoples Telephone Corp. 7°% pf 
$1.75 Q Sept. 1 Aug. 31 
Pillsbury Flour Mills, Inc... .... 40c Q Sept. 2 Aug. 15 
— — Corp. (R. I.) 
Q Sept. 1 Aug. 15 
Standard Co. of Calif. (Del.)..25¢ Q  Sept.18 Aug. 15 
25e Q  Sept.16 Aug. 16 
Timken Roller Bear............. 25c Q Sept. 5 Aug. 20 
30c Q Sept. 3 Aug. 16 
25c Q Sept. 1 Aug. 21 
Van Raalte Co. pf............ $1.75 Q Sept. 1 Aug. 15 
50e Q Aug. 31 Aug. 17 
Walker & Co. cl. A.............. .. Aug. 15 Aug. 1 
Wesson Oil & Snowdrift Inc. pf....$1 Q Sept. 2 Aug. 15 
50c .. Sept.30 Sept. 20 
Accumulated 
.. Aug. 30 Aug. 20 
Coon (W.B $3.50 .. Aug. 1 July 18 
Iowa Elec. L. & P. Co., 7% pf., A 
8714c July 20 July 15 
Do6'4% pf, B............. July 20 July 15 
Do pr July 20 July 15 
Western Public Service $1 50 ee 
3719¢ Sept. 3 Aug. 9 
W. Va. Water Service $6 pf... . . $1.50 Oct. 1 Sept. 16 
Extra 
Eastman Kodak................25e .. Oct. 1 Sept. 5 
General Motors................ 25e .. Sept.12 Aug. 15 
Great Atlantic & Pacific Tea... .25¢ Sept. 1 Aug. 9 
Haseltine Corp................- 25e .. Sept.14 Aug. 31 
Homestake Mining.............. $2 .. Aug. 26 Aug. 20 
10c .. Oct. 1 Sept. 16 
Timken Roller Bearing..........50¢ .. Sept. 5 Aug. 20 
Increased 
American Factors.............. 20e M Aug. 10 July 31 
Dictaphone Corp............... 75e .. Sept. 3 Aug. 16 
General Motors................ 50e Q  Sept.12 Aug. 15 
Internat. Nickel................ : .. Sept.30 Aug. 31 
Irving Air Chute > Q Oct. 1 Sept. 16 
Kayser (Julius) ..65¢ .. Sept.10 Aug. 26 
Motor Wheel Corp.............. lic Q > Sept.10 Aug. 20 
Wilcox-Rich, Ci. B.............. 30c .. Aug. 15 Aug. 1 
Initial 
Brown me and W.“A” new..... $1 Aug. 31 Aug. 15 
Feb. 29 Feb. 15 
50¢ Aug. 31 Aug. 15 
Van RaalteCo.,Inc............. 25e Sept. 1 Aug. 15 
Reduced 
Socony-Vac’m Oil.............. lie S Sept.16 Aug. 23 
Archer-Daniels-Mid'and... ..25e .. Sept. 1 Aug. 21 
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The Bond Market 


High grade bonds were generally firm, but there were 


evidences of profit taking in man 


of the secondary and 


speculative issues which have recently scored sharp advances. 


New Haven Bonds 


No commitments can be advised 
for conservative funds, and other 
speculative situations have more 
clearly defined possibilities for re- 
covery. The various junior bond 
issues of the New York, New Haven 
& Hartford advanced several points 
last week, a movement apparently 
inspired by predictions of improve- 
ment in earnings in the fall months. 
Even granting substantial improve- 
ment in traffic, a substantial loss 
will be reported for 1935, and it 
would appear that considerable diffi- 
culty will be encountered in the last 
two months of the year in meeting 
interest, taxes and other obligations. 
The total for November, December 
and January will run around $10 
millions. A comparison of this sum 
with the road’s current and pros- 
pective fall cash holdings suggests 
strongly that additional RFC or 
bank loans will have to be obtained 
if default is to be avoided. 


French 7s and 74s 


Holders of these obligations hav- 
ing substantial paper profits are ad- 
vised to convert into cash and 
reinvest in domestic securities. One 
of the new retrenchment measures 
decreed by the French Government 
is a 10 per cent tax on Government 
obligations. However, the tax is 
intended to apply only to French 
holders, and French dollar bonds 
owned by citizens of other countries 
will be exempt. In order to remove 
uncertainties as to ownership, the 
New York Stock Exchange has 
ruled that deliveries of these bonds 
must carry an ownership certificate 
declaring that the owner of the bond 
on July 17, 1935, the date of the 
decrees, was not a French citizen or 
corporation. 


1.R.T. and Manhattan Ry. Bonds 


Long term speculative holdings 
may be retained. New York trac- 
tion company bonds have recently 
had one of their periodical bursts of 
activity, and have gained several 
points to levels approximating, and 
in some cases passing, the 1935 
highs. The advance was accom- 
panied by the usual rumors of 
progress in unification negotiations. 
It appears probable that recent 
strength in the market for these 
issues reflects purchases by the re- 
ceivers for the two companies. The 
receiver for the Interborough was 
authorized by the court to use $2 
millions in the purchase of first and 
refunding 5s, and the Manhattan 
Railway recently received over $1 


million in condemnation awards. It 
has been reported that the receiver 
for this company intends to use this 
fund and other available cash for 
the purchase of Manhattan 4s. 


Cudahy Financing 


Last week $20 millions first mort- 
gage 33s and $5 millions convertible 
4 per cent debentures of the Cudahy 
Packing Company were offered at 
par. These issues are reported to 
have found a good reception, in spite 
of the low interest rates, in contrast 
to some of the other recent refund- 
ing issues which have not moved 
with great speed. The reason may 
well be found in the fact that Cudahy 
has shown a much greater stability 
of earning power than most of the 
other companies in its industry. 
Even in the 1932 fiscal year, the 
most difficult year of the depression 
for the meat packing industry, 
Cudahy earned fixed charges 1.79 
times. On the other hand, there 
has been some criticism of the new 
financing on the ground that its 
proceeds are to be used in part to 
fund bank loans which were con- 
tracted to carry relatively high cost 
inventories. The new debentures 
will be convertible into 16 shares of 
common stock for each $1,000 bond 
to September 1, 1938, and on a de- 
clining scale thereafter. The stock 
would have to advance to a price 
above 623 to make the exercise of 
the conversion option profitable to 
the purchaser of the bonds at par. 
As the stock has recently been 
quoted around 40, the terms of the 
option are not especially generous, 
but they are not as far away from 
present day realities as those of 
many of the outstanding convertibles. 


Missouri Pacific Bonds 


Commitments in the senior bonds, 
and long term speculative holdings 
of the refunding 5s need not be 
disturbed, although the recent pre- 
sentation of a recapitalization plan 
by the management does not mean 
that reorganization is likely to be 
consummated in the near future. 
Most of the Missouri Pacific issues 
eased off last week after the ad- 
vances which were recorded on the 
strength of publication of the Van 
Sweringen plan. It is evident that 
this plan will be vigorously opposed 
by several bondholders’ committees 
and other interests. . The provision 
for exchange of some of the strong 
underlying mortgage liens for new 
open-end first mortgage bonds was 
criticized, and holders of these issues 
will doubtless demand that they be 
left undisturbed in reorganization. 
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FAIRBANKS, MORSE 


concluded 


from pege 158 


tured was quite satisfactory. Com- 
petition in this field is quite inten- 
sive with resultant profit margins 
comparatively small, but this divi- 
sion can be expected to reflect fur- 
ther gains in public spending. 

Hopes that an upturn in industrial 
activity of more substantial propor- 
tions is close at hand is revealed in 
present market quotations of the 
common and preferred shares. Never- 
theless, the preferred around 112, 
with dividend accumulations of $21 
per share, is not devoid of further 
attraction and is suitable as a 
“business man’s risk” on a longer 
term basis. Earnings for the half- 
year equalled $5.74 per share on the 
preferred, and regular dividends 
were resumed on the issue earlier 
this year. The common at present 
advanced quotations around 23 is 
better adjusted to immediate pros- 
pects than when suggested for pur- 
chase at 14 (FW, Mar. 28, ’34), but 
as a longer term speculation on the 
increased use of Diesel power plants 
the stock has interesting possibili- 
ties for the investor who is willing 
to exercise the requisite patience. 
(Factograph No. 54, Last B&B, 
Mar. 20.) 


Record GM Purchase 


OTHING will attract buyers to 

a stock more than earnings and 
dividends. General Motors has long 
held its popularity in the stock 
market, but last Monday’s increase 
in dividends brought in so many buy- 
ing orders at the opening on Tuesday 
morning that the first report to ap- 
pear on the ticker tape was a block 
of 30,000 shares at 403, the $1,- 
222,500 involved setting a new high 
tor a single transaction since Novem- 
ber 4, 1929. On that date 225,000 
shares of Cities Service soid in a 
block at 413—a total value of $9,- 
421,875. Sut the latter transaction 
was an incident in a declining price 
trend. Last week’s record transac- 
tion was followed by higher prices. 
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FINANCIAL NOTICES 


NOTICE [8 HEREBY GIVEN, 
rsuant to the provisions of Article 
V of the First Mortgage and Deed 
of Trust dated January 1, 1923 from 
Armour and Company of Delaware 
to Continenta! and Commercial! Trust 


pay. on September 7, 
the outstanding 


and Deed of Trust. The holders of 
said Series A bonds of Armour and 
Company of Delaware so called for 
redemption are hereby notified that 
there will become and be due and 
Payable on September 7, 1935 upon 
each of the bonds so to be redeemed, 
at the office of Continental Illinwis 
National Bank and Trust Company 
of Chicago (successor to Continental 
and Commercial Trust and Savings 
Bank), 231 South La Salle Street. 
Chicago, Illinois. or, at the option 


otice of Redemption 
To the Holders of 


ARMOUR AND COMPANY OF DELAWARE 


First Mortgage Twenty-Year 5'!,% Guaranteed Gold Bonds, 
Series A, Dated January 1, 1923 and Due January 1, 1943: 


The above mentioned ponds will be accepted and paid upon presenta- 
tion and surrender thereof at the places of payment specified above at any 
time prior to September 7. 1935, at 105% of the principas amount thereot, 
with interest upon such principal amount accrued to the da whicb 

ds are received for such payment. 


- of the nolder of any such bond, at 


the principal office of The Chase 
National Bank of the City of New 
York, Corporate [rust Department, 
11 Broad Street. in the Borough of 
Manhattan, City and State of New 
York, the principal amount thereof 
together with a premium of 5% of 
such principal amount and the in- 
terest accrued on such principa) 
amount to September 7. 1935 
Coupon bonds should be accompa- 
nied with coupons maturing after 
July 1. 1935. and registered bonds 
should be accompanied by duly 
executed assignments or transfer 


powers 

Interest on said Series A ovonds 
will cease to accrue from and after 
September 7, 1935. 


ARMOUR AND COMPANY 
OF DELAWARE 
By 


PHILIP L. REED, Treasurer. 


Dated at Chicago, Ilinois, 
July 9, 1935. 
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NEWS BEHIND THE TICKER 


concluded from page 148 


Central are liked by one group on 
the floor, and a prominent operator 
was actively accumulating New 
Haven last week. Profit taking and 
short selling have been making an 
appearance in the motors, although 
observers report that there has been 
no important selling. Floor traders 
still are friendly to Chrysler on the 
dips, with good supporting bids 
noted on any price weakness, 


OOD buying was noted in Ana- 

conda last week. Earnings are 
said to be quite favorable, and the 
company has made significant re- 
ductions in its bank loans outstand- 
ing. In addition, it is said that the 
remaining short term debt has been 
financed on a 2 per cent basis which 
will result in considerable savings 


in interest charges. Dividend talk 
is premature, but at current rate of 
operations, elimination of the re- 
maining floating debt may not re- 
quire a very long time. 


SOMEWHAT better feeling is 

said to exist toward Bendix, 
which has been rather laggard. 
Rumors are that most of the stock 
out on loans has either been sold, 
or has been placed in strong hands. 
Insiders now believe that with the 
technical position improved, the 
shares are in line for better days. The 
break in Mesta is said to have been 
due to an air pocket which developed 
when a stale position of 5,000 shares 
was liquidated. An investment trust 
took most of the stock offered on the 
reaction, and one of the large pro- 
fessional traders also accumulated a 
block. Situations like the one de- 
veloping in Mesta are not causing 
apprehension as to the _ technical 
strength of the list, as it is expected 
that as the market turns irregular 
and supporting bids become scarce, 
there will be other temporary breaks 


DIVIDEND MEETINGS THIS WEE K in individual stocks which in these 
days are not being protectively 
Meeting Annual Recent Current Latest insi 

Common Stock: Date Rate Price Yield Earnings watched by insiders. 

oOommercia nvestment reet... ug. ; 
Consolidated Film Industries (pfd.) Aug. 15 a 17 ae b1.19 UPPORT for the heavy industries 
Consolidated Oil.............++.0- Aug. 14 None 9 ree xD0.02 continues in rather good volume. 
GUD... .. Aug. 15 1.50 18 8.33 y1.41 Th f t ] 
Quaker Aug. 16 134 £3.73 x6.27 in with Deere 
ug. usua e mor Tr 
*Spencer Kellogg................. Aug. 12 1.60 35 4.57 21.38 


*Approximate date. b Half year. e Makes payments on account of accumulations only. 
g Includes extras paid this year. p Alsoextras. x 1934 calendar year. y 12 months ended June 30, 
1935. z 24 weeks ended February 16. 


vehicles. The big operators are 
rather wary of the latter stock, it is 
said, preferring to operate in the 
more heavily capitalized issues. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
rf sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


TODAY’S OPPORTU NITIES—A 15-page booklet which attemps 
to show the possibilities offered for the investment of funds 
in real estate securities and discusses a reflection of current 
yields on this type of securities. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


a: ; PROSPECTUS OF STANDARD GAS AND ELECTRIC COM- 
PANY—Relating to a vlan and extension and deposit agree- 
ment, covering the extension of its 6% Gold Notes due 
October ist, 1935, will be furnished on request by an old 
established member of the New York Stock Exchange. 


INSTRUCT:ONS FOR TRADERS AND INVESTORS—The 
specific recommen‘ations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


5,436 WORD INVESTING AND TRADING PAMPHLET— 
Which tells how tc protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange anid commodities. In addi- 
ion, included in this bulletin, published by a 32-year-old 
organization, are diversified groups of stocks recommended 
for purchase. 


FORECASTING MARKET MOVEMENTS—Published by a 
prominent statistical organization, describes how it is pos- 
sible to recognize and classify the established price volume 
habits of various stocks at tops and bottoms in rallies and 
declines to observe clear cut signs of accumulation and dis- 
tribution, and use this information as a means of increasing 
market profits. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the ovganization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
sharts, and is of interest to every investor in public utility 
securities. 


MAKING MONEY. IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale o- iisted securities. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your indiv'dual requirements. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is making available a booklet describ- 
ing their plan and terms for purchasing securities on the 
monthly installment plan in odd lots or full lots. 


ANSWERI*}G AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'l! appreciate the simple, untechnical answer in a 
pp issued by one of the largest insurance companies in 

merica. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REViEW—A technical weekl 
digest and review of current market situations and stoc 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying anf selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 
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BUSINESS & FINANCIAL SUMMARY 


1935 
4 Weekly Trade Indicators Aug.3 July 27. Aug. 4 
*Crude Oil Production (bbls.)........ 2,634,350 2,734,650 2,451,000 
Electric Power Output (000 K.W.H.) 1,821,398 1,823,521 1,657,638 
Steel Output (% of capacity)........ 46.0% 44.0% 2 
Automobile Production (U.S. A.)... 69,415 82,894 58,554 
Wholesale Commodity Price Index. . 79.8 . a | 


Clearings New York City..... $3,412 $3,987 
Bank Clearings Outside of N. Y.C... $1,977 $2,237 $1,768 
Total car loadings (number ofcars).. — 596,462 593,366 610,042 
Bituminous Coal Production (tons).. 1,047,000 912,000 993,000 
Financia! World Index of Indus- 


*Daily Average. +As of beginning of following week. tCram's 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935: 1934 
(000,000 omitted) Juiy 31 July 24 Aug. l 
Loans on Securities—N. Y.C....... $1,590 $1,628 $1,571 
Loans on Sec.—Outside N. Y.C..... 1,377 1,369 ‘ 
*Investments—New York City....... 1,378 1,361 1,188 
*Investments—Outside N. Y.C...... 2,422 2,404 2,023 
U.S. Gov't., securities held......... 2,430 2,430 2,432 
Total commercial loans............. 4,069 4,148 3,367 
Total net demand deposits.......... 15,517 15,544 12,745 
Total time deposits................ 4,398 4,394 ‘ 
Total brokers’ loans.............. ‘ 850 880 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. ... 2,465 2,460 2,463 
Total Money in Circulation........ ‘ 5,519 5,496 6,316 
*Other than U. S. Govt. Securities. 
atest Aug. 
4 Miscellaneous Factors Figure 1935 193d 
‘Total Government Debt....... §$29,218 §$29,218 §$27,080 
June May June 
1935 1935 1934 
+New Capital Flotations...........+ $13,676 $21,988 $9,440 
tFarm Income—Total.............. §$487 §$519 $$451 
Farm Income—Subsidies.......... : §49 §36 §29 
July June July 
Building Contracts. Daily Average 1985 1935 1934 
(F. W. Dodge)—in millions....... $5.45 $5.92 $4.7 


i+Corporate new issues only; exclude refunding: 000 omitted—Comm., 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 
August 


1 4 3 5 6 r 
30 Industrials... 125.85 124.93 125.90 126.07 125.64 125.61 
eee 35.04 34.73 34.89 34.87 34.63 34.10 
20 Utilities..... 23.76 23.92 25.03 25.39 # £25.11 24.96 
DAILY VOLUME 
(000 omitted) 
Sales (shares) .. 1,888 1,516 1,000 1,735 1,773 1,390 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


July 20 week Chan 
EASTERN DISTRICT 1935 1934 o ” 

Baltimore & Ohio............. ae 42,022 44,618 — 6 
Chesapeake & Ohio.............. ‘ 25,615 28,966 —12 
Delaware & Hudson.............. 9,758 10,795 —10 
Delaware, Lackawanna & Western. 13,847 13,262 + 4 
Erie ce eee 22,686 23,410 — 3 
20,958 20,812 + 1 
New York, New Haven & Hartford. 20,433 19,604 + 4 
New York Central........ 66,435 68,305 — 3 
New York, Chicago & St. Louis.... 11,749 12,553 — 6 
89,240 90,145 —1 
Western Maryland............... 7,908 7,732 + 2 
SOUTHERN DISTRICT 
Atlantic Coast Line....... 10,597 9,904 +7 
Illinois Central........ 25,921 25,725 +1 
Louisville & Nashvilie............. 19,871 19,208 + 3 
Southern Ry. System............. 28,986 29,077 
NORTHWEST DISTRICT 
Chicago & Great Western....... — 4,431 4,700 — 6 
Chi., Milw., St. Paul & Pacific...... 23,729 26,137 —9 
Chicago & North Western......... 30,050 33,890 —~—11 
Great Northern...... 18,897 18,444 + 2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 25,187 27,066 —7 
Chicago, Burlington & Quincy..... 20,095 22,462 —I11 
Chicago, Rock Island & Pacific..... 18,163 17,197 + 6 
Chicago & Eastern Illinois......... 3,735 4,031 — 7 
Denver & Rio Grande Western..... 3,855 / + 4 
Southern Pacific System........... 30,288 32,701 — 7 
Union Pacific 17,538 18,446 5 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 2,988 2,868 +4 
Missouri-Kansas-Texas........... 6,985 7,286 —4 
Missouri Pacific...... 20,655 21,553 —4 
St. Louis-San Francisco........... 10,752 10,734 caved 
St. Louis-Southwestern........... 3,793 3,548 + 7 


(Compiled from Association of American Railroads figures) 
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